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2 February 2010

Dion Silvy

Australlan Securtles Exchange
71 King Willam Sfreet
Adeloide 3A 5000

Dear Dion

Resource Base Limited (“Resource Base” or “the Company”) is in recelpt of your letter dated 1
February 2010 regarding the Company's Quartery Report in the form of an Appendix 58 for the period
ended 31 Decermber 2009,

The Company responds to your questions as follows:

1. As described in the Company's ASX Activities Report for the quarter ending 31 December 2009,
lodged with ASX on 29 Jonuary 2010, along with previous ASX announcerent dated 21
December 2009, the Company ralsed $342,13% from its recent non renounceable rights Issue.
The Company also odvised that It had accepled an offer from Martin Place Securifies to
underwrlte 50% of the rights Issue. To date, the underwriter has pald $250,000 of the $404,288
outstanding regarding the underwriting. The Company expects the balance of $154,288 will be
paild shortly,

Over and above the funds ralsed from the rights lssue to date, being from shareholders
($342,139) and the underwriter ($404,288), totaling $746,427, the Company Is actively sourcing
parfies with which to place the shortfall shares and options { totalling $746.427).

In addition, the Company will reserve its rights fo place shares pursuant to the 15% Rule of
Chapter 7 of the Listing Rules,

In light of the above factors, the Company belleves that it will have sufficlent cash to fund ifs
activities:

2, Na:

3, Refertc "1" above;
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4. No new informafion has come to light regarding the status of the proposed $1.5 milion
convertible note/loan. The Company conclude that it is unlikely that such will come to
commercial fruition;

5. The Company can confirm that it is in compliance with ASX Listing Rules, in parficular, Lisfing
Rule 3.1;

6. The Company confinues fo adhere with Usting Rule 12.2. The Company's Annual Report to
shareholders (financlal year ending 30 June 2007) lodged with ASX on 30 September 2009
Idenfifies that the consolicdiated net asset posifion is $5,398,525. As described at "1" above, the
Company Is working fowards ralsing funds from the shortiall of the rights issue and possibly ufilise
its “15% Rule" to fund the Company's business objectives.

Regards

A K s

Alan Fras
Managing Director
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ABX Markets Supervigion Ply Lid
ABN 26 087 780 488

91 King William Straet

Adslaide SA 5000

GPO Box 547

A SX Adalaide SA 5001

" N Talephone 61 & #2186 8000
AUSTRALIAN SECURITIES EXCHANGE Facsimile &1 8 8216 5009
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1 February 2010

Mr Adrlen Wing
Company Secretary
Resource Bage Limited

Lavel 17, 500 Collins Strest
Melbourne VIC 3000

By emall: amwing@northernstargroup.com.au
Daar Mr Wing,
Resource Base Limited {the “Company”)

| refer to the Company's Quarterly Report in the form of an Appendix 5B for the perlod ended 31 December
2009, releasad to ASX Limited ("ASX") on 29 January 2010 (the “Appendlx 58").

ASX notes that the Company has reported the following.

—_

Nil Receipts from product sales and related debtors
2. Net nagative operating cash flows for the quarter of ($310,000).

3. No update on the status of the proposad $1.5 million convertible note / convertible loan funding
arrangement announcad by the Company on 30 June 2008.

4. Cash atend of quarter of $192,000.

5. $404,288 recsivable from Martin Place Securities Pty Ltd in the third quarter pursuant to an
underwriting agreement

8. Fuorevast development expenditure of $300,000 in the third quarter
7. Average quarterly administration expenditure of $186,500 based on the last two quarters

In light of the infarmation contalned In the Appendix 58 please respond to each of the following questions.

1, ItIs possible to conclude on the basls of the information provided that If the Company were to continue
to expend cash at the rate for the quarter indicated by the Appendix 5B, the Company may not have

sufficlent cash to fund its activities for another two quarters. |5 this the case, or are there other factors
that should be taken into account In assessing the Company's pesition?
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2. Does the Company expect that in the future It will have negative operating cash flows simifar to that
reported in the Appendix 5B for the quarter and, if o, what steps has It taken fo ensure that it has
sufficient funds in order to continue its operations at that rate?

3 What steps has the Company taken, or what steps does It propose to take, to enable it to continue to
meet its business objectives?

4. What Is the status of the proposed $1.5 million convertible note / convertible loan funding arrangement
announced by the Company on 30 June 20097

5. Can the Company confirm that it is in compllance with the listing rules, and in particular, listing rule
3

B. Please comment on the Company's compliance with listing rule 12.2, with reference to the matters

discussed In the note to the rule
Listing rule 3.1

Listing rule 3.1 requires an entlty to glve ASX immediately any information concerning It that a reasonable
person would expect to have a material sffact on the price or value of the entity's securities. The exceptions to
this requiremant are set out in the rule.

In responding to this letter you should consult listing rule 3.1 and the guidance note titled “Continuous
disclosure: listing rule 3.1",

If the information requested by this letter is information required to be given to ASX under listing rule 3.1 your
cbligatlon Is to dis¢lose the information immediately.

Your responsibllity under listing rule 3.1 is not cenfined to, or necessarily satisfied by, answering the questions
set out in this Ietter.

This letter and your response may be released to the market. If you have any concerns about your response
being released, please contact me immediately. Your response shoukd be sent to me by emall at

dion.sllvy@asx.com.au or by facsimile on facsimlle number (08) 8216 5099. It should not be sent to the
Company Announcements Offica.

Unless the information Is required immediately under listing rule 3.1, a response is requested as soon as
possible and, In any event, not later than 9.30 a.m. C.D.8.T. on Wednesday, 3 February 2010.

If you are unable to respond by the time requested you should consider a request for a trading halt in the
Company's securities,

Please note that ASX reserves the right, under llsting rule 18.7A, to release this letter and the Company’s
response to the market If it conslders it necessary for an informed market. Accordingly, it would be appreciated
if you would prepare your response in a format suitable for release to the market and separately address each
of the questlons asked.

If you have any queries please let me know.
Yours sincarsly,

—

Dion Silvy
Senlor Adviser, Issuers (Adelaide)

s\adelalde companies\ade-code n-rbx - resource bass Imitedirbx2010.02.01 - app 8b lettar - da.doc
Paga 2 af 2



