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§ February 2009

Mr Dion Siivy

Senlar Adviser, lssuars
Ausirallan Secunties Exchange
GPO Box 547

ADELAIDE A 5001

Decr Dion
I reter to your latar of tha 2 Fatruary 2007 and respond o follows.

1. What proportion of the funds ralsed under the Company's Initial Public Offer (the “ONer™) comprised cash,
88X Doliars ond promissary notes respectively?

Amoynt
Cash $3,931.600
Promissary Notas 31,868,400

BBX Dallars $700,000
§&|EDD‘ODCI

2 What are the termi of the promissory notes?

The general temns of the promissary notes ore attached ot Annexure A, The annexuré diicached 13 o copy
of ona of the promissory notes issusd. All promissary noles contain the same terms and conditions as the
copy proviged. ‘

The maturity dates of the promigsory notes that ware accepted by the Board at the time of listing on ASX
varied fram 15 days to 40 days frem axecullon date, Promissory melas that ramain outstandging have baen
rolled aver. Piegse refer to response ot 3 below for further infarmation.

The initial maturity clates of the outstanding promissery notes have axpired ond the Boara advises that it is
puruing raceipt of funds regarding sueh promissory notes,

The Board and the promissory note holders accept that the promissery notes remaln curent, due and

racalvable. Accordingly, the Company doss not bellava that disclosure of the varlation of maturdty dates
Is miatarial.

39512 - 4 Fabruary 2009 - ASK rasponsg
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3 From whom were the pramissory nofes recalved?
Particulars of the promissary notes
received at the Inltial Publie Otfer
Inftial Inltial
execvllon  mojurity Amovnt Amount
Name of Notehalder Amount dote date recelved to date Quistanding |
Mortin Ploce Securlfles |AFSL 247 12 November 30 fo 40
404) 3900.000 2007 days %200,000 50
Groenlink Australla Limited
fformarly Consolidoted  Global
, | Securities
AFSL represenfative No: 310162 a0
unider ‘ 12 Novernber  lusiness
AFSL 244 315) $450,000 2007 daoys $150,000 $500,000
12 Novemiar 18
2007 business
$ST Trading Pty Ltd $300,000 ' days $20,000 $280,000
Mr Alan Fraser 518,400 $18.400 30
$1.848.400 §1,088.400  $780,000
Farficulons of the promissory netes
eutstanding
Current  Current matuity
Amaount sxacullon dolw date
Name of Notehalder Quistanding
Greanlink Avstrdila Limited
(formeny Ceonsoiidated Global
Securities
AFSL reprasenfaiive No: 310142
under on of before 16
AFSL 244 31%) $500,000 4 Octopber 2008 March 2009
on or betare 14
S8T Trading Pty Lid $280,000 & October 2008 Mareh 2009

$780,000

4 Whether ihe Company considers the fact the! ¢ significant portion of the tunds ralsed undar the Offer
comprised funds ether than cash {ie. short term promissory notes end BéX dellan) (the “Infermatien”) is
moterial?

Upon conslderation of the valldity of the promissary notes [$1,848,400) and the BBX Dellors ($700,000), the
Buard corsidered thote omountt to raprasent cash for the purpose of solishving the ASX lsting
reguirarments togaether with appllcation moneys to a total of $4,500,000, The Board considered promissory
notes ond BBX Dollars ai cash (and cosh equivalants) and accordingly, does not consider the portion of
the funds ralsed under the OMer comprised funds ather than cash s materlal,

Ag raflectad In the Company's 2008 Anrnugl Raport lociged with ASYX om 3 Qctober 2008, the Board
cansiclers promissory notes and BBX Dollars to appadr as cosh and cash eguivaienis.

39812 - 4 Februory 2009 « ASX response
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i the answer to question 4 ls “no", pleaze advize the basl on which the Company does not consider the
Iinformation to be matertal,

Eafar o Company response at 4 cbove.

If the anywar to question 4 |s “yas" please explain why the Company did not disclose the inlermalion at
tha lime of listing.

Rafer to Cormpany responsa of 4 abave,

R [y the case that o significant portion of the funds ralsed undar the Offer consisted of promissory notes
and BBX dollars, does the Company cansider thal It wos comect to riata that it had recelved applicatian
moneys totalling $¢,500,0007

Yes,

ASX s concemad abowt whether the financlal condiion ol the Company s adequale fo warant the
continved quatation of ifs securities and iis confinved lising. In view of the qualficotion expressed in the
Independent Auditor's Repon thal $784,000 of the promissory notes hald are net responding to repeated
cash ¢ollx ond are tharstors considersd o3 doubfivl eollections and that the latest Quarerly Cash Plow
Report for ihe period ending 31 Decamber 2008 shows thal the Company helds just $10,000 In cosh, with

the remaindar held In promissory notes and E8X Oollars; s the Company able o mast by debhs a3 ond
when they fall due?

The Bogrd refers 1o the ASX announcements macdie on 146 December 2008 and 29 January 2009, wheraby
the Company advises that 1t s seeking fo ploce the shortfall shares puruant 10 the racent non
ranounceable antiflarment offer,

In line with the placement of the shortfall shoras, receipt of the outstanding promissory note, ysage of the
BBX Dollars and availabiiity of the lssuance of sequities under Chapter 7 of the Listing Rules, the Board
believes that the Company is aole to meei its dabts as and whaen they foll due.

if you have any further queries please feel free to coll Alan Fraser or Adrien Wing on (03) 9414 0400,

Yours Faithfully

&

ALAN FRASER
MANAGING DIRECTOR

39312 - 4 Febryary 2009 - ASX responta
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ABN 26 (87 780 489
21 King Willlam Straet
Adelaide SA 5002

GPO Bux 547

ASX Adalside SA 5001

AUSTRALIAN SECURITIES EXCHANGE Tulaphone 61 8 5216 5000
Facsimlla &1 8 8216 5009

WWW, agx.0om.aly

2 February 2009

Mr Adrien Wing

Company Secretary
Resource Base Limited
Level 17, 500 Collins Strast
Melboume VIC 3000

By facsimile: (03) 9614 0550

Dear Mr Wing

Resource Base Limited (the "Gompany”)

ASX Limited ("ASX") refers to the following:

A

The Company's Supplementary Prospectus dated 19 November 2007 lodged with ASX on 22
November 2007 which states as follows:

“The minimum subscription under the Prospectus is 32,500,000 Shares representing $6,500,000. As
at the date of this Supplementary Prospectus the Company has received Applications for 32,500,000
Shares together with application manays totalling $6,500,000 from over 400 appllcants (each of whom
have applled for at Ivast a marketable parcel). Accordingly, the minimum subseription condition under
the Offer has now been reached.”

The Company's Quarterly Cash Flow Report for the period ending 31 December 2007 lodged with
ASX on 31 January 2008 which shows under item 5.4 that the Company held & total of $2,418,400 in
Short term promissory notes and BBX Dollars.

Note 1(x) on page 29 of the Company's 2008 Annual Report lodged with ASX on 3 Qctober 2008
which states

"(x} Promissory notes and BBX dollars

Promissory notes have been Issued with an “On Demand” maturity, of which $420,000 has been
called in, with a balance of $1,298,400 uncalled at 30 June 2008. The Directors balleve that these
promigsory notes could be called upen In full. BBX dollars are an altemative form of cash. At the
capital raising in 2007 $700,000 in BBX dollars was acquired from the lssue of 3,500,000 ordinary

Australisn Securitiss Exchange

Australian Stock Exchangs Australian Clearing House ASX Settlement and Transfer Corporation
Sydney Futures Exchange SFE Clearing Corporaticn Austraclear

ASX Markels Supervision Pty Ltd
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shares at 20 cents per share in Resource Base Limited. The BBX dollars can be used as a payment
method with merchants that accept this form of payment. The Directors balieve that the value of BBX
dollars equates to AU$1.00 per BBX dollar, Promissory notes and BBX dollars appear as cash and
cash equivalents in the balance sheet, with Directors parforming an impairment test at reporting date.
At 30 June 2008, no Impairment had bean mads."

The Independent Auditor's Report on pages 49 to 51 of the Company's 2008 Annual Report lodged
with ASX on 3 Qctober 2008 which states;

‘there is insufficient evidence to support the Directors agsertions that the company will be able to
continue as & golng concern and pay its debts as and when they fall due and therefore | belisve the
golng concem basis is not appropriate”; and

"At 30 June 2008 the consolidated entity had cash and cash equivalents totalling $2,201,956,
comprising cash at bank $242,056, promissory notes of $1,286,400 and BBX dollars (refer note 1(x) of
the financial statements) of $661,500. In my opinion only $242,056 i available to meet current
creditors of $359,338"; and

“The Director's are reliant upon the collection of the promissory notes to fund the current creditors and
ongoing commitments of the Company. At the date of slgning this report $784,000 of these
promissory notes are not responding to repeated cash calls which in my opinion render them as
doubtful collectlons.”

The Company's Quarterly Cash Flow Report for the period ending 31 December 2008 lodged with
ASX on 29 January 2009 which shows under item 5.1 that the Company held only $10,000 in cash
and $1,440,000 in Short term promissory notes and EBX Dollars.

Please raspond to the following questions In a format suitable for release to the market in accordance with

ligting rule 18.7A.

1. What proportion of the funds raised under the Company's Initial Public Offer (the “Offer”) comprised
cash, BBX Dollars and promissory notes respactively?

2. What are the terms of the promissory notes?

3. From whom were the promissory notes recelved?

4. Whether the Company conslders the fact that & significant portion of the funds ralsed under the Offer
comprised funds other than cash (i.e. short term promissory notes and BBX Dollars) (the “Information”)
Is material?

5. Ifthe answer to question 4 is *nc", please advise the basls on which the Company does not consider the
Infarmation to be material.

8.  Ifthe answer to question 4 Is "yas", please explain why the Company did not disclose the Information at
the time of listing,

7. [Ititis the case that a significant portion of the funds raised under the Offer consistad of promissory notes
and BBX Dollars, does the Company consider that It was cotrect to stata that it had received application
moneys totalling $6,500,0007

8. ASX Is concemed about whether the financial condition of the Company is adequate to warrant the

continusd quotation of its securlties and its continued listing, In view of the qualification expressed in
the Independent Auditor's Report that $784,000 of the promissory notes held are not responding to
repeated cash calls and are therefore considered as doubtful collections and that the latest Quarterly
Cash Flow Report for the period ending 31 December 2008 shows that the Company holds just $10,000
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In cash, with the remainder held in promissory notes and BBX Dallars; is the Company able to meet its
debts as and when they fall due?

Your response should be sent to me by e-mail at Dion, Silvy@asx.com.au or by facsimile on facsimile number
(08) 8216 5099, It should not be sent to the Company Announcements Office. Unless the Information [s
required Immediately under ilsting rule 3.1, a response Is requested as soon as possible, and in any event, not
latar than 4.00 p.m. E.S.T, Wednesday 4 February 2009,

Please note that ASX reserves the right, under listing rule 18.7A, to release this letter and the Company's
response to the market if it considers it necessary for an informed market. Accordingly, it would be appreciated

if you would prepare your response in a format suitable for release 1o the market and separately address each
of the questions asked.

Yours sincerely,

Dion Silvy
Senlor Adviser, Issuers (Adslaide)
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