o -;Lithium Un

\

>\

m 5
_ C August 2023 :

© From: Chairman - Iggy Tan  \

WELCOME

TO AN EXCITING
LITHIUM JOURNEY

Lo - ASX LU7

Dear Lithium Universe Limited Shareholder
| am writing to introduce myself and also share with you my vision for your company,
Lithium Universe Limited (ASX code LU7). | am extremely excited to be a part of your
new company and the new direction. | believe that we can achieve great things together.
In this letter, | would like to present an overview of my vision for Lithium Universe Limited

and share some of the ideas | have in mind to achieve our goals. The name of your new
company, "Lithium Universe Limited," is a cheeky reminder to the lithium industry that

we can do it all again.
@@9) Let me begin by providing some background on my experience and why | was chosen to
lead your new Company. | am considered a pioneer in the modern lithium industry, and
g after a ten-year hiatus, | have returned to spearhead this exciting venture. Over twenty
years ago, | was one of the first Australian mining executives to recognize the potential of
@ the emerging lithium-ion battery industry. | led Galaxy Resources Limited (Galaxy) and
| built the Mt Cattlin Spodumene Project (137,000 tpa of spodumene product) and
the downstream Jiangsu Lithium Carbonate Project (with a capacity of 17,000 tpa).
This was the first large-scale vertically integrated, mine-to-battery-grade lithium carbonate,
project in the world. During my tenure, | also headed the acquisitions by Galaxy of the
James Bay Spodumene Project in Canada and the Sal de Vida Brine Project in Argentina.

@:‘eﬁ Galaxy in August 2013.
2014, the Jiangsu Lithium Carbonate plant was sold to Tiangi Lithium Corp for US$260
million, and in 2018, the north portion of the Sal de Vida project was sold to
&' POSCO for US$280 million. At the beginning of my time at Galaxy, the
@ company's market capitalization was less than A$10 million, but it has
since grown to a valuation of approximately A$2.5 billion at the merger
with Orocobre Ltd to form Allkem Limited in August 2021. Most recently,
in May 2023, Allkem merged with Livent in a $15.7 billion deal to form a top
3 lithium producer and superpower in Lithium. In addition to my experience
leading Galaxy in its formative stages, my involvement with lithium extends
back to the early 1990s when | briefly managed the Greenbushes
Lithium Mine and commissioned the first Lithium Carbonate plant
for Gwalia Consolidated. | am proud to have contributed to the
early development of this industry and to have witnessed its
incredible growth in recent years.
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When | accepted the position of Chairman at Lithium Universe Limited, | had a vision that the
Company should seek to prioritize the rapid development and construction of successful lithium
projects, rather than solely focusing on lithium exploration, this being a natural step in the evolution
of a successful explorer. My belief is that while there are many lithium explorers in the world today,
only a handful have the expertise and skills required to effectively develop and construct viable
projects. Lithium Universe has a rich pedigree of lithium experience and skill, and our goal should
be to establish a lithium processing hub in Québec, Canada, as quickly as possible.

One of the reasons | was drawn back to the lithium industry was the tremendous potential of the
Apollo Lithium Project in James Bay, Québec, in which your company holds an 80% ownership
stake. | am intimately familiar with the James Bay region, as noted above. The James Bay region
is known for its thick, high-grade spodumene mineralization, as evidenced by the positive results
of lithium exploration in the area. Notably, the Apollo Lithium Project covers an impressive 240
square kilometres and boasts 17 pegmatite outcrops visible at the surface. One significant
advantage of the James Bay region is that spodumene-bearing pegmatites are often quite
conspicuous as outcrops, which makes it easier to identify potential lithium deposits. It is an
exciting opportunity for us to explore this promising area and discover new deposits that could
contribute to our long-term success.
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When our partner staked the Apollo tenements in early 2022, the full potential of the project was
not realized. However, today we discover that the Apollo Lithium Project is strategically located
between two other significant lithium projects, Patriot Battery Metals' (Patriot) Corvette Lithium
Project (29km to the northwest) and Winsome Resources' (Winsome) Adina Lithium Project (28km
to the east). There have been significant spodumene discoveries by both Patriot Battery Metals and
Winsome Resources. As an international benchmark, an intercept of +30m at +1.3% Li20 is
considered an excellent result for lithium exploration companies. Patriot reported their best drill
result of 156m at 2.12% Li20 at CV5, while Winsome's best drill result was 107m at 1.34% Li20
from 2.3m (AD-22-005). In layman's terms, these are outstanding drill results. This thick and high-
grade spodumene mineralisation typically occurs as pegmatite outcrops close to the surface.
These neighbouring companies have seen significant increases in market capitalization, with Patriot
now valued at over A$1.4 billion and Winsome at over A$300 million. Lithium Universe's market
capitalization prior to re-listing is circa $12 million with an EV of approximately $5 million. The
Apollo project is located in the same greenstone belt as these two projects, and similar host
geology with similar pegmatite occurrences visible in satellite images. This is why | was attracted
back to the lithium industry.

The other advantage of the area is that the spodumene in the neighbouring discoveries is of coarse
crystal size, as reported by Patriot and Winsome in their early test work. This feature is not
surprising as the Allkem James Bay deposit in the region also contains coarse-grained spodumene.
Coarse spodumene requires less fine crushing to extract the lithium from the waste rock and can
be processed using simple dense media separation (DMS). This processing method was used at
Mt Cattlin and generally, DMS plants result in lower capital and operating costs.

The lithium industry faces a significant hurdle in the form of lengthy project development timelines.
From initial resource discovery to the completion of feasibility studies, construction of a lithium
concentrator, and eventual product launch, the process can take up to eight (8) years.

Unfortunately, even successful projects often encounter issues during execution, resulting in
insufficient supply to meet growing demand. Canada boasts abundant spodumene deposits,
making it a prime location for lithium production. However, despite being considered a promising
investment opportunity, Canada has seen very little lithium production, in stark contrast to similarly
invested countries like Argentina.

Recent developments indicate a shift in the Canadian government's stance concerning the export
of critical lithium spodumene concentrate to other countries, particularly China, for downstream
processing of battery-grade lithium carbonate and lithium hydroxide. In late 2022, the government
ordered Sinomine, a Chinese state-owned company, to divest from Canadian company Power
Metals Corp and relinquish its spodumene concentrate off-take contract. The government stated
that the decision was made following a comprehensive "multi-step security review" conducted
under the Investment Canada Act. This action aligns with the Critical Minerals Strategy and the
Investment Canada Act, demonstrating the government's commitment to adding value to the entire
supply chain, including downstream processing, rather than solely exporting spodumene
concentrate. | believe that this has serious implications for the many lithium junior
exploration/mining companies operating in Canada today.
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The challenges faced by lithium explorers are twofold. It is not enough to simply unearth lithium
deposits; a company must possess the expertise and resources to build and operate fully
integrated lithium processing and downstream facilities. This includes an intricate understanding
of each stage, from extraction and purification to the final production of battery-grade

lithium products.

| acknowledge the admirable intentions of the Canadian government in promoting local
downstream processing of spodumene concentrate. However, there are challenges faced in
realising this strategy, the main one being the current lack of independent spodumene converters
outside of China. Presently, the majority (95%) of spodumene concentrate produced in Australia
is sold to China for conversion. China remains the main destination for Australian spodumene
concentrate, serving as a vital component in China's lithium-ion battery supply chain. In 2022, more
than 2.3 million tonnes of (or 330 Ktpa LCE equivalent) were exported to China for conversion.
While Australia has aspirations to play a part in the conversion process, the two lithium hydroxide
plants in Western Australia are still in the commissioning phase. Over the past decade, there have
been two vertically integrated lithium projects in Canada—Nemaska Lithium and Canada
Lithium—that ultimately failed. Despite significant investments made in Canada comparable to
those in Argentina, no noteworthy lithium concentrate production has emerged from Canada.

So the situation is that there are no announced independent spodumene converters in Canada,
the United States, or Europe. In addition, the few announced potential lithium refineries in the
United States and Europe have secured dedicated spodumene feedstock supply contracts
resulting in little capacity to take on additional supply. In essence, there are currently no available
spodumene converters outside of China, making it vital for Canadian junior lithium explorers to
develop vertically integrated solutions.

These initiatives by the Canadian Federal Government may inadvertently hinder the growth

of the local Canadian lithium industry. While there are many junior lithium explorers in Canada,
few possess the necessary experience and skills to successfully develop and construct a fully
integrated lithium project, spanning from exploration and mining, concentrating, and finally
production of battery-grade lithium carbonate or hydroxide. Each stage of the process requires
distinct skill sets and mindsets, including exploration mining, crushing and concentrating, and
high-grade chemical expertise. It is challenging to find this extensive skillset embedded within
a single company, as demonstrated by the difficulties faced by the two previous fully integrated
Canadian lithium companies.

I now want to share with you my vision that can promote collaborative growth among lithium junior
exploration companies operating in the James Bay area and position Canada as a major supplier
of lithium to the global market. In pursuit of this goal, and while we develop our exploration assets,
we may also investigate the feasibility of establishing a vertically integrated lithium processing hub
(QLPH) in Québec, Canada. My vision is to assess the feasibility of constructing a multi-purpose
independent concentrator (QLPH Concentrator) that may supply a battery-grade lithium carbonate
refinery (QLPH Lithium Carbonate Refinery) capable of producing 16,000 tons per annum (tpa).
This processing facility (QLPH) should be ideally located along the Trans Taiga Highway in the
James Bay district.
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As mentioned previously, Lithium Universe already owns 80% of the highly prospective Apollo
Lithium Project in the James Bay district. The Company intends to conduct comprehensive drilling
activities for resource development, and if successful develop a mine at Apollo. The run of mine
(ROM) ore potentially generated from Apollo will form part of the spodumene ROM ore mix feeding
the QLPH concentrator. In addition, to feed the QLHP Concentrator, Lithium Universe may
consider entering into long-term off-take run of mine contracts with regional lithium junior partners,
who could supply spodumene ROM ore.

Now that | am assuming the role of Chairman and have shared a larger prospective vision for our
company, my next step is to engage with the board and shareholders in order to gather valuable
feedback and gauge interest in exploring this concurrent and complementary strategy further. We
have the opportunity to create a new chapter in the history of lithium exploration and project
development in Canada. With your support, and our team's expertise and dedication, we are
confident that we can make this vision a reality.

Once again, welcome to this exciting lithium journey.

Yours sincerely,

(/w e

lggy Tan
Chairman
TIER ONE LITHIUM INVENTORY
_- =S S s
Margot Lithium Project -
: Close to Frontier thhlum i Apollo Lithium Project
-ﬁ, . """ Close to Patriot & Winsome Resources
- v L L F 3

= Adina West & South Project
Close to Winsome Resources ¥

Voyager Rare Earth Project

Close to ABx Clay Rare Earth
By )
\\-.!‘ ?;}")‘=~
) o (SRS
Lefroy Lithium Project
Close to Bald Hill and
Mt Marion Lithium Mine | ¥




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5

