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Your directors present the ir repor t ,  together wi th the f inancia l  s tatements of the Group,  being the Company, 

Image Resources NL,  and i ts  control led enti t ies,  for  the half -year ended 30 June 2022 compared wi th the half -

year ended 30 June 2021.  

DIRECTORS  

The fol lowing persons , unless otherwise stated,  were directors of  Image Resources NL (“ Image”) dur ing the 

whole of  the half -year and up to the date of  th is  repor t :  

Mr Rober t Besley  

Mr Patrick  Mutz  

Mr Aaron Chong Veoy Soo  

Mr Chaodian Chen  

Mr Peter Thomas   

Mr Huangcheng Li  (A lternate:  Dennis Lee) ,  (Resigned 30 May 2022)  

Ms Ran Xu (Appointed 1 June 2022)  

Mr Winston Lee (Appointed 14 June 2022)  

OPERATING AND FINANCIAL REVIEW  

Operating Result  

The prof i t  from cont inuing operat ions for the half -year ended 30 June 2022 was $17,937,000 (1H 2021: 

$2,910,000).   

Review of Operations  

Image Resources NL (“Image” or “ the Company”) has cont inued to build on i ts success in  2020 and 2021 to 

achieve a strong EBITDA and record prof i t  for  a half  year in f i rs t  half  2022 .    

The fol lowing summarises the key drivers of  operat ional  and f inancial  performance  for 1H 2022:  

•  Heavy mineral  concentrate (“HMC”) product ion of  91kt (1H 2021:  187Kt)  wi th lower product ion driven by 

record low half -year ore grades in 1H 2022 contrasted by record high hal f -year ore grades in 1H 2021, 

on similar  ore tonnes processed.  

•  HMC sales of  99Kt (1H 2021:  152Kt) ,  ref lect ing the lower HMC product ion,  but  at  a much higher average 

HMC real ised sales pr ice of  A$929  per tonne (1H 2021:  A$480/t)  principal ly  from higher commodity 

pr ices,  and resul ting in 26% higher sales revenue to A$91.8m (1H 2021:  A$73.1m).  

•  Cost of  sa les (excluding depreciat ion and amor tisat ion) of  $ 518 per tonne (1H 2021:  A$288/t)  mainly  due 

to higher mining costs per tonne of  H MC produced (from lower HMC product ion due to lower average 

ore grades) and general  inf lat ionary pressures.  

•  HMC sales margins increased 114% to a record high A$411 per tonne (1H 2021:  A$192/t).  As a resul t 

EBITDA increased 39% to A$40.6 mi l l ion (1H 2021:  A$29.3 mi l l ion).  

The fol lowing table provides a summary of  the key dr ivers of  underlying EBITDA for the Boonanarring Project :  

 6 months to  

30 June 2022  

6 months to  

30 June 2021  

HMC Production (DMT 000s)  91  187  

HMC Sales (DMT 000s)  99  152  

HMC Real ised Pr ice ($/DMT)  929  480  

HMC Cost of  Sales ($/DMT)  (518)  (288)  

HMC Margin ($/DMT)  411  192  

HMC Sales (A$ mi l l ions)  91.8  73.1  

Cost of  sa les excluding depreciat ion and amor t isation (A$ mil l ions)  (51.2)  (43.8)  

Underlying EBITDA (A$ mi l l ions)  40.6  29.3  
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Underlying EBITDA  

Underlying EBITDA, def ined as earnings before interest,  tax,  depreciat ion and amor t isat ion,  and other expenses 

is  used as a key measure of the Group’s f inancial  performance.  The reconci l ia t ion of  the underly ing EBITDA to 

the f inancia l metr ics repor ted in t he 1H 2022 f inancial  s tatements under Austral ian Accounting standards is 

presented below.  

 6 months to 

30 June 2022  

(A$000’s)  

6 months to 

30 June 2021  

(A$000’s)  

Operat ing sales revenue  91,838  73,107  

Costs of  sales excluding depreciat ion and amor t isat ion  (51,211)  (43,803)  

Underlying EBITDA 40,627  29,304  

Depreciat ion and amor t isat ion  (10,531)  (21,735)  

Exploration,  corporate and other  (5,500)  (3,677)  

Real ised foreign currency gain /  ( loss)  1,540  948  

Finance costs (net)  (538)  (726)  

Prof it  before tax  25,598  4,114  

Income tax expense  (7,661)  (1,204)  

Net prof i t  af ter tax  17,937  2,910  

Financial Review  

The Group completed two strategic acquisi t ions  during the half  year,  Eneabba Tenements and McCalls  Project,  

for  a combined cash out lay  of  A$36.8m.   

During the latest six  months the Group successful ly  completed  the payments of  i ts  2nd annual  div idend of  

A$0.02 per share,  fu l ly  f ranked (1H 2021:  A$0.02 per share,  unfranked).   In addi t ion, the Group paid corporate 

tax of  A$12.4 mi l l ion .  

The Group f in ished the half  year ef fective ly  debt f ree,  with A$47.9m in cash and cash equivalents ( 1H 2021: 

A$79.8m),  A$24.3m in product inventor ies (1H 2021:  $20.6m) and f reehold land at a cost of  A$24.3m (1H 2021:  

$20.5m).  

Corporate  

The Company executed a D irector Appointment and Standst i l l  Deed (Standsti l l  Agreement) ,  prior  to the May 

AGM, wi th the Company’s largest shareholder Murray Z ircon and i ts  associated companies (MZ Par t ies) .   Under 

the Standst i l l  Agreement,  the MZ Par t ies agreed to refrain from any fur ther 249D actions for 14 months,  in 

exchange for the appointment of  a nominated director on the image Board to represent MZ Par ties,  and for the 

sale of  50% of  Image’s HMC product ion from Boonanarring and Atlas to Murray Zircon’s largest shareholder 

OZC (Guangdong Orient Zirconic Ind Sci  & Tech Co.  Ltd) ,  through the current off - takers,  at  ful l  market based 

pr icing.  In addi tion,  the MZ Par t ies agreed not to vote i ts  shares contrary  to the voting recommendations made 

by a majori ty  of  the Board of  Image on the resolut ions considered at Image’s May 2022 annual  general  meeting.  

Boonanarring  

The Group has continued to successful ly  mine and produce HMC at Boonanarr ing and has completed 29 months 

wi thout a lost t ime injury  as  at the end of  June 2022.  

Despi te  the chal lenges presented from COVID,  increasing inf lat ionary pressures,  uncer ta inties wi th  land 

access,  scarci ty  of  suppor t services  and high employee turnover rates,  the Group completed another 

successful  and prof i table  hal f  year and generated underly ing EBITDA of  A$40.6m (1H 2021:  A$29.3m).  

Demand for the Group’s HMC product remains high  wi th benchmark market pr ices for z ircon increasing 5% on 1 

Apri l  2022 to US$2,120 per tonne and increasing a fur ther 7% to US$2,270 per tonne on I  July  2022.   In 

addi tion,  in May 2022,  the benchmark market pr ice for i lmeni te  rose a fur ther 5% to US$400 per tonne.   These 

pr ice increases and strong demand bode well  for  the remainder of  the mine l i fe  at  Boonanarring,  as well  as 

future development  prospects at At las,  Bidaminna and Eneabba.   
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Project Development and Exploration  

Atlas  

Atlas is  located approximately  160km nor th of  Per th (80km nor th of  Boonanarr ing).  The plan out l ined in the BFS 

was for the wet concentration plant (WCP) and associated equipment,  inf rastructure and mining operat ions to 

be re located from Boonanarr ing to At las when mining and processing of  avai lable Ore Reserves at 

Boonanarring is  complete.   

The forecast for  completion of  mining and processing at Boonanarring is  current ly  est imated as Q1 2023,  and 

possibly  as late as Q2 2023 i f  an oppor tuni ty  to gain access for mining to Block D south is  successful  and 

mining at Boonanarring is  ex tended for three mont hs.  

Environmental  permit t ing at At las is  progressing,  however the process has been delayed from a combinat ion of 

issues related to her i tage clearances and f ie ld assessment act iv i t ies re lated to f lora,  fauna,  groundwater and 

surface water.  The current est imate for the grant of  environmental  approvals  is  now end of  Q2 2023.  The Group 

cont inues to work active ly  and co -operat ive ly wi th the local  tradi tional owners,  through SWALSC, a long wi th 

var ious serv ice providers to address these issues and to try  and ident ify  a workable solut ion to obtain 

environmental  approval  to al low mining in this  area in a timely  manner.  

Bidaminna  

The Bidaminna Project is  100% -owned and is  current ly  the subject of  a feasibi l i ty  s tudy (FS) being conducted by 

IHC Robbins,  as a potent ia l  s tand -alone dredge mining production centre, to be operated in paral le l wi th 

operations in the At las area. Bidaminna  is  located 100km nor th of Per th (25km nor thwest of  Boonanarring) (refer 

ASX announcement 31 March 2021).  

Heri tage,  f lora and f lora surveys were completed in Q1 2022,  dr i l l ing to col lect necessary geotechnical  data to 

suppor t the FS was completed in Apri l  2022,  and dr i l l ing for upgrading the Mineral  Resources est imate 

commenced in Apri l  and has been subsequently  completed in July  2022.  The FS is  current ly  scheduled to be 

completed in Q4 2022.  

Eneabba Tenements  

The f irs t  s trategic acquis i t ion in 1H 2022 was the Eneabba Tenements ,  a  package of tenements consist ing of  8 

ELs and 1 RL (refer to ASX announcement 11 March 2022).  These tenements cover an area of  approximate ly  232  

square k i lometres.  The ex ist ing Mineral  Resources in the Eneabba Tenements have a numbe r of  posi tive at tr ibutes 

including:   

•  Located in the histor ic Eneabba mineral  sands mining distr ict  in Western Austra l ia;  and  

•  Mineral isat ion is  located from surface in some places with low overal l  average str ip ratios.  

The Group is  current ly  complet ing a desktop study to determine which of  the two pr iori ty  targets ,  Yandanooka 

and Durack,  is  most sui table to develop f i rs t.  

McCalls Project  

The second strategic acquis i t ion in 1H 2022 was the McCalls mineral  sands project.  The McCal ls  deposi t  is a 

massive,  low-grade mineral  sands deposi t  (refer to ASX announcement  20 May 2022).   

Mineral isat ion at McCalls  covers four explorat ion l icences across two project areas over a tota l  area of  224Km2.  

The existing Mineral  Resources in the McCal ls  have a number of  posi t ive at tr ibutes including:   

•  Located 15km from the current Boonanarring processing plant and accessible largely  by sealed road;  

and  

•  Very thick  seams of  mineral isat ion (up to 30m),  located from surface in some places wi th low overal l  

average strip ratio.  
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SIGNIFICANT EVENTS SUBSEQUENT TO REPORTING DATE  

Other than the fol lowing mat ter :  

On 29 July  2022 the Group provided a Mineral  Resource update on the West Mine Nor th project associated wi th 

the recent strategic acquis i t ion of  a package of  tenements located in the histor ic Eneabba mineral  sands mining 

district  in Western Austral ia,  located 275km nor th of  Per th.  Fur ther information is  provided in the ASX 

announcement lodged on 29 July  2022 .  

There have been no other material  signif icant mat ters or c ircumstances that have arisen subsequent to the end 

of  the repor t ing per iod which have had,  or are l ike ly to have, a m aterial  impact on the operat ions of the Group or 

the f inancial  s tatements.   

FORWARD LOOKING STATEMENTS  

Certa in  s ta tements  made dur ing  or  in  connect ion w i th  th is  communicat ion,  inc lud ing,  wi thout  l im i ta t ion,  those  concern ing  the  

economic out look for  the m in ing indus try,  expecta t ions regard ing  pr ices,  exp lora t ion or  deve lopment cos ts  and other operat ing 

resu l t s ,  g rowth prospects  and the  out look  o f  Image ’s  operat ions ,  conta in  or  compr ise  cer tain  forward- look ing s ta tements 

regard ing  Image’s  operat ions,  econo mic per formance and f inanc ia l  cond i t ion .  A l though Image be l ieves  that  the  expectat ions 

re f lected in  such forward - looking  s ta tements  are  reasonab le ,  no assurance  can be  g iven that  such expecta t ions  w i l l  prove  to  

be  cor rect .  

Accord ing ly,  resu l ts  cou ld  d i f fer  mater ia l l y  f rom those  se t  out  in  the  forward looking  s ta tements  as  a  resu l t  o f ,  among other 

factors ,  changes  in  economic and marke t  cond i t ions,  success o f  bus iness  and operat ing in i t i a t i ves ,  changes that  cou ld  resu l t 

f rom fu ture  acquis i t ions  o f  new exp lor a t ion propert ies ,  the  r i sks  and hazards inherent  in the  m in ing  bus iness  ( inc lud ing 

indus t r ia l  acc idents ,  env ironmenta l  hazards  or  geo logica l l y  re la ted cond i t ions ),  changes  in  the  regula tory  env ironment  and 

other  government  act ions,  r isks  inherent  in  the  ow nersh ip,  exp lora t ion and operat ion o f  or  inves tment  in  m in ing  propert ies ,  

f luctuat ions  in  pr ices and exchange ra tes and bus iness  and operat ions  r isks management ,  as  we l l  as  genera l l y  those add i t ional  

factors  se t  for th in  our  per iod ic f i l i ngs  w i th  ASX.   

INDEPENDENCE DECLARATION BY AUDITOR  

The lead audi tor ’s  independence declarat ion under section 307C of  the Corporat ions Act 2001 is  set out on page 

6 for the half -year ended 30 June 2022.  

This repor t has been s igned in accordance wi th a resolut ion of  directors .  

For and on behalf  of  the Directors  

 

 

 

 

SIGNED: Patrick Mutz  

Managing D irector  

Per th  

31 August 2022
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Auditor's Independence Declaration  
 

 

To those charged with the governance of Image Resources NL  

 

As auditor for the review of Image Resources NL for the half-year ended 30 June 2022, I declare that, to the best of my 
knowledge and belief, there have been: 

(i) no contraventions of the independence requirements of the Corporations Act 2001 in relation to the review; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the review. 

 

This declaration is in respect of Image Resources NL and the entities it controlled during the period. 

 

 

 

 

Elderton Audit Pty Ltd 

 

 

 

Rafay Nabeel  

Director 

 

31 August 2022 

Per th  
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 Note   

6 months to  

30 Jun 2022  

($000)  

6 months to  

30 Jun 2021  

($000)  

     

Continuing operations      

Operat ing sales revenue    91,838  73,107  

Cost of  sa les  3   (48,390)  (53,501)  

Gross prof i t    43,448  19,606  

     

Government royal t ies    (4,169)  (3,255)  

Shipping and other se l l ing costs    (9,183)  (8,782)  

Corporate expenses    (2,913)  (2,151)  

Exploration and evaluat ion expenses    (2,653)  (1,585)  

Other income    66  59  

Net foreign exchange gain    1,540  948  

Operat ing prof i t    26,136  4,840  

     

Finance income    15  6  

Financing costs  4   (553)  (732)  

Prof i t  before tax    25,598  4,114  

Income tax expense    (7,661)  (1,204)  

Net profit after tax    17,937  2,910  

     

Other comprehensive income      

Changes in the fai r  va lue of  avai lable -for- sale f inancial  assets    (1)  4  

Other comprehensive loss for the per iod ,  net of  tax    (1)  4  

Total  comprehensive income for the period, net of tax   
 

17,936  2,914  

Net prof i t  at tr ibutable to owners of  Image Resources NL    17,937  2,910  

Total  comprehensive income at tr ibutable to owners of  Image 

Resources NL    17,936  2,914  

     

Earnings per share    Cents  Cents  

Basic prof i t  per share (cents per share)    1.73  0.29  

Di luted prof i t  per share (cents per share)    1.69  0.28  

The accompanying notes form par t  of  these f inancia l  s tatements . 

 

F
or

 p
er

so
na

l u
se

 o
nl

y
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 Notes   

30 Jun 2022  

($000)  

31 Dec 2021  

($000)  

     
Current Assets      

Cash and cash equivalents    47,896  79,840  

Trade and other receivables  5   2,106  2.960  

Inventory  6   24,532  21,739  

Other assets    927  1,085  

Derivat ives    -  18  

Total  Current Assets    75,461  105,642  

     

Non-Current Assets      

Proper ty,  plant and equipment  7   102,145  68,962  

Other f inancial  assets    3,213  4,629  

Deferred Tax Assets    857  -  

Total  Non-Current Assets    106,215  73,591  

TOTAL ASSETS    181,676  179,233  

     

Current Liabil it ies      

Trade and other payables    23,342  19,560  

Provisions    1,164  1,004  

Borrowings  8   161  148  

Derivat ives    539  -  

Income tax payable    7,923  11,093  

Total  Current Liabil i t ies    33,129  31,805  

     

Non-Current Liabil i t ies      

Provisions    31,490  35,611  

Borrowings  8   148  172  

Deferred tax l iabi l i t ies    -  742  

Total  Non-Current Liabil i t ies    31,638  36,525  

TOTAL LIABILITIES    64,767  68,330  

NET ASSETS    116,909  110,903  

     

Equity      

Issued capi tal  9   125,985  113,999  

Reserves  9   20,784  26,764  

Accumulated losses    (29,860)  (29,860)  

TOTAL EQUITY    116,909  110,903  

The accompanying notes form par t  of  these f inancia l  s tatements.  
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Issued  

Capital  

($000)  

Profit  

Reserve  

Account  

($000)  

Other  

Reserves  

($000)  

 

Accum’d  

Losses  

($000)  

 

 

Total  

($000)  

      
As at 1 January 2021  110,607  24,783  3,100  (29,860)  108,630  

Operat ing prof i t  for  the per iod  -  -  -  2,910  2,910  

Other comprehensive income  -  -  4  -  4  

Transfer to prof i t  reserve -  div idend  -  2,910  -  (2,910)  -  

Total  comprehensive prof i t  -  2,910  4  -  2,914  

Transactions wi th owners       

Div idend paid  -  (19,864)  -  -  (19,864)  

Warrants exercised during the year   -  (240)  -  (240)  

Share based payments  -  -  67  -  67  

Shares issued dur ing the year  1,267  -  -  -  1,267  

Shares cancel led during the year  (301)  -  -  -  (301)  

Cost of  share issue  (4)  -  -  -  (4)  

Total  transact ions wi th owners  962  (19,864)  (173)  -  (19,075)  

At 30 June 2021  111,569  7,829  2,931  (29,860)  92,469  

      

As at 1 January 2022  113,999  24,290  2,474  (29,860)  110,903  

Operat ing prof i t  for  the per iod  -  -  -  17,937  17,937  

Other comprehensive income  -  -  (1)  -  (1)  

Transfer to prof i t  reserve -  div idend  -  17,937  -  (17,937)  -  

Total  comprehensive prof i t  -  17,937  (1)  -  17,936  

Derivat ives fai r  va lue movement  -  -  (557)  -  (557)  

Transactions wi th owners       

Div idend paid  -  (20,777)  -  -  (20,777)  

Warrants exercised during the year  2,582  -  (2,582)  -  -  

Shares issued dur ing the year  10,213  -  -  -  10,213  

Shares cancel led during the year  (792)  -  -  -  (792)  

Cost of  share issue  (17)  -  -  -  (17)  

Total  transact ions wi th owners  11,986  (20,777)  (2,582)  -  (11,373)  

At 30 June 2022  125,985  21,450  (666)  (29,860)  116,909  

The accompanying notes form par t  of  these f inancia l  s tatements .  
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6 months to  

30 Jun 2022  

($000)  

6 months to  

30 Jun 2021  

($000)  

CASH FLOWS FROM OPER ATING ACTIVITIES      

Receipts from customers    91,948  84,674  

Payments to suppl iers and contractors    (58,396)  (57,577)  

Other income    26  58  

Interest received    15  5  

Interest paid    (232)  (961)  

Income tax paid    (12,430)  -  

Net cash from operating activit ies    20,931  26,199  

     
CASH FLOWS FROM INVESTING ACTIVITIES      

Payment for securi ty  deposit    -  (85)  

Purchase of  proper ty,  plant and equipment    (43,736)  (1,952)  

Payments for explorat ion and evaluat ion    (2,090)  (1,818)  

Net cash used in investing activit ies    (45,826)  (3,855)  

     
CASH FLOWS FROM FINANCING ACTIVITIES      

Proceeds from issue of  shares    3,529  414  

Share issue expenses    (17)  (4)  

Proceeds from employee loan repayments    980  -  

Div idends paid    (12,766)  (19,025)  

Repayment of  borrowings    -  (17,169)  

Net cash used in f inancing activit ies    (8,274)  (35,784)  

     

Net (decrease) /  increase in cash held    (33,169)  (13,440)  

Cash at the beginning of  the f inancial  period   79,840  50,761  

Ef fect of  exchange f luctuat ions on cash held   1,225  821  

Cash at the end of the f inancial period    47,896  38,142  

The accompanying notes form par t  of  these f inancia l  s tatements.  
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NOTE 1  BASIS OF PREPARATION AND ACCOUNTING POLICIES  

Basis of Preparation  

These general -purpose f inancia l  s tatements for the inter im hal f -year repor t ing period ended 30 June 2022 have 

been prepared in accordance wi th the requirements of the Corporat ions Act 2001  and Austra l ian Accounting 

Standard 134:  Inter im Financial  Repor t ing .   

The consolidated f inancia l  statements of  the Group,  as at and for the hal f -ended 30 June 2022,  comprises the 

Company and i ts  whol ly  owned subsidiar ies (together referred as the Group).  These f inancial  s tatements were 

approved by the Board of  D irectors on the date of  the D irectors Declarat ion.  

This inter im f inancial  repor t is  intended to provide users wi th an update on the latest annual  f inancial  s tatements 

of the Group. As such,  i t  does not contain information that represents relat ive ly ins ignif icant changes occurring 

during the half -year.  I t  is  therefore recommended that this  f inancial  repor t be read in conjunction wi th the annual 

f inancial  s tatements for the year ended 31  December 2021,  together wi th any publ ic announcements made by the 

Group dur ing the half -year in accordance wi th continuous disclosure requirements ar is ing under the Corporat ions 

Act 2001.  

Going Concern  

The Group recognises that i ts  abi l i ty  to continue as a going concern to meet i ts  debt s when they fa l l  due is 

dependent on successful  product ion and product sales from the Boonanarr ing project resul t ing in the project ’s 

ongoing prof i table operat ion.  The D irectors have reviewed the business out look,  tak ing into account the early 

product ion achievements and the fact that signif icant  cash f low is  being generated,  and are of  the opinion that 

the use of  the going concern basis  of  accounting is  appropr iate.   

Accounting Pol icies  

The same accounting polic ies and methods of  computation have been fol lowed in this  inter im f inancia l  repor t as 

were applied in the most recent annual  f inancia l  s tatements.  

The Group has adopted a l l  of  the new,  revised or amending Accounting Standards and Interpretat ions issued by 

the Austra l ian Accounting Standards Board that are mandatory  for the current repor t ing period.  The adoption of 

these Accounting Standards and Interpretat ions did not have any signif icant impact on the f inancia l performance 

or posi t ion of  the Group.  

NOTE 2  SEGMENT INFORMATION  

Identification of repor table segments  

The Group has ident if ied that i t  operates in only  one  segment based on the internal  repor ts  that a re reviewed and 

used by the Board of Directors (chief  operat ing decis ion makers) in assessing performance and determining the 

a l location of  resources.  The Group is  a Mineral  Sands mining Group operating i ts 100% owned high -grade zircon 

r ich Boonanarr ing mine located in the Nor th Per th Basin of  Western Austral ia.  Current ly  a l l  the Group’s mineral 

sands and gold tenements,  reserves and resources are located in Western Austra l ia . 

Revenue and assets by geographical region  

The Group operates whol ly  wi thin the geographical  locat ion of  Austra l ia  wi th a l l  of  i ts  assets located there.  A l l  

revenue is  received from two customers based in China.  
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6 months to  

30 Jun 2022  

($000)  

6 months to  

30 Jun 2021  

($000)  

NOTE 3  COST OF SALES 
  

Mine operat ing costs  40,584  38,647  

Depreciat ion and amor t isat ion  9,237  17,785  

Amor t isation of  capi ta l ised borrowing costs  1,294  3,950  

Inventory  movement  (2,725)  (6,881)  

 48,390  53,501  

Cost of  goods sold is  in the inventory  value of  each tonne of  f inished product sold. A l l  product ion is  added to 

inventory  at cost,  which includes direct costs and depreciat ion and amor t isat ion .  The inventory  value recognised 

as cost of  goods sold for each tonne of  f in ished product sold is  the weighted average value per tonne for the 

stockpi le  from which the product is  sold.  

Inventory  movement represents the movement in balance sheet inventory  stockpiles ,  including the non-cash 

depreciat ion and amor t isat ion components and movement in the net real isable value adjustments.  

NOTE 4  FINANCING COSTS  
  

Interest expense  343  725  

Other f inancing costs  210  7  

 553  732  

Refer to note 8 for the  accounting pol icy  on borrowing/f inancing costs .  

 30 Jun 2022  

($000)  

31 Dec 2021  

($000)  

   

NOTE 5  TRADE AND OTHER RECEIVABLES    

Trade receivables  -  -  

GST and tax refundable  856  1,022  

Loans to employees –  (Employee share plan)  554  1,137  

Loans to Key Management personnel  –  (Employee share plan)  567  590  

Other receivables  129  211  

 2,106  2,960  

Trade receivable are amounts due from customers for goods sold in the ordinary course of  business.  Trade 

receivables amounts ref lect sa les of  mineral  sands and are backed by a let ter of credi t  when the ship dispatches. 

Funds are received from the let ter of  credi t  in US dollars general ly  wi thin f ive business days from the date the 

ship dispatches.  

Due to the shor t - term nature of  current receivables, the ir  carry ing amount is  assumed to be the same as their 

fai r  va lue.  

NOTE 6  INVENTORIES  
  

Ore stockpiles –  at  cost  3,806  2,459  

Heavy mineral  concentrate and other intermediate stockpi les –  at  cost  18,883  17,506  

Stores and consumables –  at cost  1,843  1,774  

 24,532  21,739  
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Plant and 

Equipment 

($000) 

Land and 

Bui ld ings 

($000) 

Mine 

Developm ’ t  

($000) 

Borrowing 

Costs 

($000) 

Explorat ion  

($000) 

Total  

 ($000) 

NOTE 7  PROPERTY, PLANT AND EQUIPMENT  
   

 

Year ended 31 December 

2021    

   

 

Balance at 1 January 2021  25,344  18,388  28,447  10,627  -  82,806  

Additions  1,594  2,203  5,598  -  155  9,550  

Mine closure and 

rehabil i tat ion asset  
-  -  15,859  -   15,859  

Disposals  (12)  -  -  -   (12)  

Depreciat ion  (12,482)  -  (21,053)  (5,706)   (39,241)  

Closing Net Book Value  14,444  20,591  28,851  4,921  155  68,962  

At 31 December 2021    
   

 

Cost  56,929  20,591  66,602  21,968  155  166,245  

Accumulated Depreciat ion  (42,485)  -  (37,751)  (17,047)  -  (97,283)  

Net Book Value  14,444  20,591  28,851  4,921  155  68,962  

Half year ended 30 June 

2022    

   

 

Balance at 1 January 2022  14,444  20,591  28,851  4,921  155  68,962  

Additions  1,749  3,734  1,433  -  
1
 36,923  43,839  

Disposals  -  -  -  -  -  -  

Depreciat ion  (4,453)  -  (4,909)  (1,294)  -  (10,656)  

Closing Net Book Value  11,740  24,325  25,375  3,627  37,078  102,145  

At 30 June 2022    
   

 

Cost  58,678  24,325  68,035  21,968  37,078  210,084  

Accumulated Depreciat ion  (46,938)  -  (42,660)  (18,341)  -  (107,939)  

Net Book Value  11,740  24,325  25,375  3,627  37,078  102,145  

Note 1.   

This includes the purchase of  2 projects as fo l lows:  

•  On 18 January 2022,  the Group completed the strategic acquisi t ion of  a package of mineral  sands tenements 

in the historic Eneabba mining district  for  $23m in cash. Fur ther information is  provided in the ASX 

announcement lodged on 19 January 2022.  

•  On 14 March 2022,  the Group announced the strategic acquisi t ion of  the McCal ls  Mineral  Sands Project for 

$12m in cash.  Fur ther information is  provided in the ASX announcement lodged on 14 March 2022 .  
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30 Jun 2022  

($000)  

31 Dec 2021  

($000)  

NOTE 8  BORROWINGS  
  

Current 
  

Operat ing lease l iabi l i t ies  161  148  

Non-Current   

Operat ing lease l iabi l i t ies  148  172  

NOTE 9  ISSUED CAPITAL  
  

Ordinary share capital:    

Issued and ful ly  paid  125,985  113,999  

 

 Number  ($000)  

As at 1 January 2021  1,012,642,386  113,999  

Employee share plan shares cancelled  (4,187,674)  (792)  

Warrants exercised  29,423,901  6,111  

Div idend re investment plan shares issued at $0.172  
1

 33,384,977  6,684  

Share issue costs  -  (17)  

At 30 June 2021  1,071,263,590  125,985  

Note 1  

Shares issued as a resul t  of  the D iv idend Reinvestment Plan al lowing al l  e l igible  shareholders to reinvest 

e i ther a l l  or  par t  of  the ir  dividend payments into addi t ional  ful ly  paid Image Resources shares.  A div idend of  2 

cents per share ful ly  f ranked was paid on 28 Apri l  2022.  

 
($000)   ($000)  

   
Reserves    

Avai lable -for-sale f inancia l  assets reserve  15  16  

Share based payments reserve  67  67  

Warrants reserve  265  2,848  

Prof i ts  reserve account  21,450  24,290  

Hedging reserve  (538)  -  

Other reserves -  OCI  (475)  (475)  

 
20,784  26,746  
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30 Jun 2022  

Number  

31 Dec 2021  

Number  

   
NOTE 9  ISSUED CAPITAL (CONT’D)    

Share Base Payments Reserve    

The Compa had the fol lowing unl is ted warrants over un-issued ful ly  paid 

ordinary  shares at the end of  the period:  
  

Options exercisable at $0.32 on or before 27 May 2023  8,000,000  10,000,000  

   

Warrants    

The Company had the fol lowing unlisted warrants over un- issued ful ly  paid 

ordinary  shares at the end of  the period:  

  

Exercisable at $0.1365 on or before 20 May 2023  3,351,099  11,250,000  

Exercisable at $0.11385 on or before 24 May 2023  -  21,525,000  

 3,351,099  32,775,000  

 

 

6 months to  

30 Jun 2022  

($000)  

6 months to  

30 Jun 2021  

($000)  

Prof i ts  Reserve Account    

Balance at the beginning of  the period  24,290  24,783  

Transfer from accumulated losses  17,937  2,910  

Div idend paid  (20,777)  (19,864)  

Balance at the end of  the per iod  21,450  7,829  

NOTE 10  TENEMENT EXPENDITURE COMMITMENTS  

The Group has entered into cer ta in obl igat ions to perform minimum exploration work on tenements held.  These 

obl igat ions vary  f rom time to t ime in accordance with contracts s igned.  Tenement rentals  and minimum 

expenditure obligat ions ,  that  may be var ied or deferred on appl ication,  are expected to be met in the normal 

course of  business.   

The minimum statutory  expendi ture requirement on the granted tenements for the nex t twelve months amounts 

to $2,040,820.  The Group no longer has any jo int ventures over any of  i ts  tenements .  

The tenements are subject to legis lative requirements wi th respect to the processes for applicat ion,  grant, 

conversion and renewal.  Tenements are a lso subject to the payment of  annual  rent and the meeting of  minimum 

annual  expenditure commitments.  There is  no guarantee that any appl icat ions,  conversions or renewals for the 

Group’s tenements wi l l  be granted.   

NOTE 11   SIGNIFICANT EVENTS SUBSEQUENT TO REPORTING DATE  

Other than the fol lowing mat ter :  

On 29 July  2022 the Group provided a Mineral  Resource update on the West Mine Nor th project associated wi th 

the recent strategic acquis i t ion of  a package of  tenements located in the histor ic Eneabba mineral  sands mining 

district  in Western Austral ia,  located 275km nor th of  Per th.  Fur ther information is  provided in the ASX 

announcement lodged on 29 July  2022.  

There have been no material  signif icant mat ters or circumstances that have ar isen subsequent to the end of  the 

repor ting per iod which have had,  or are l ike ly  to have,  a mater ia l  impact on the operat ions of  the Group or the 

f inancial  s tatements.   
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The directors of  the Company declare that :  

1.  the accompanying  f inancia l  s tatements and notes:  

 (a)  comply wi th Accounting Standard AASB 134:  Interim Financial  Repor ting  and the Corporat ions 

Regulat ions 2001;  and  

 (b)  give a true and fa ir  v iew of  the f inancial  posi t ion of  the Group as at 30 June 2022 and i ts  performance 

for the half -year ended on that date.  

2.  in  the directors’  opinion there are reasonable grounds to bel ieve that the Group wil l  be able to pay i ts 

debts as and when they become due and payable.  

This declarat ion is  made in accordance wi th a resolut ion of  the Board of  D irectors:  

 

 

 
 
 
 

SIGNED BY PATRICK MUTZ  

Managing D irector  

Per th  

Dated this  31st day of  August  2022
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Independent Auditor's Review Report 

To the members of Image Resources NL 

Report on the Half-Year Financial Report 

We have reviewed the accompanying half-year financial report of Image Resources NL (‘the Company’) 
and its subsidiaries (‘the Group’), which comprises the consolidated statement of financial position as at 
30 June 2022, the consolidated statement of profit or loss and condensed other comprehensive income, 
consolidated statement of changes in equity and the consolidated statement of cash flows for the half-year 
ended on that date, consolidated notes comprising a summary of significant accounting policies and other 
explanatory information, and the directors' declaration. 

Directors' Responsibility for the Half-Year Financial Report  

The directors of the company are responsible for the preparation of the half-year financial report that gives 
a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors' determine is necessary to enable the preparation of the 
half-year financial report that is free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the 
basis of the procedures described, we have become aware of any matter that makes us believe that the 
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view 
of the company’s financial position as at 30 June 2022 and its performance for the half-year ended on that 
date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001. As the auditor of Image Resources NL, ASRE 2410 requires that we 
comply with the ethical requirements relevant to the audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001. We confirm that the independence declaration required by the Corporations Act 2001, which has 
been given to the directors of Image Resources NL would be in the same terms if given to the directors 
as at the time of this auditor’s review report. 
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the half-year financial report of Image Resources NL is not in accordance with the 
Corporations Act 2001 including:  

(i) giving a true and fair view of the Image Resources NL’s financial position as at 30 June 
2021 and of its performance for the half-year ended on that date; and  

(ii) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001. 

 
 
 

 
 

Elderton Audit Pty Ltd 

 

 

 

Rafay Nabeel  

Director 

 

31 August 2022 

Per th  
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