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DRONESHIELD

DroneShield Limited (ASX:DRO) (“DroneShield" or the “Company”) is pleased to release its
business update and Appendix 4C for the three-month period ended 31 March 2022.

Highlights

$2.5 million customer and grant cash receipts for the 1Q22 quarter, up 32% on 1Q21.
$10.6 million revenue for the 2021 year, up 89% on 2020.

$155 million sales pipeline’ (prior to risk weighting applied to each project) for remainder of
2022 (with a further $175 million pipeline for 2023), with growing focus towards the more
business-transparent US and Australian Government customer base. Large opportunities
continue globally, notably in the Middle East and the current situation in Ukraine.

Strong inventory balance of $14 million by sale value (including long lead raw inventory),
mitigating supply chain risk and enabling rapid sales.

Bank balance as at 31 March 2022 at $8 million, with monthly gross outflows (before revenues)
of approximately $1.1 million/month. The bank balance remained approximately the same as
of the date of this report.

Australia

Continued on-target progress on:

o $3.8 million 2-year Electronic Warfare contract with the Australian Department of Defence
(DoD), and

o 12-month $800,000 contract relating to Atrtificial Intelligence in multi-domain applications.
The work relates to both the counterdrone space as well as more general
military/Government agency applications.

Commencement of Sydney-based manufacturing of drone smart jammers, following receipt of
the first exemption permit of its kind to undertake advanced testing and manufacturing of the
Company’s Electronic Warfare and counterdrone portfolio in Australia by the Australian
Communications and Media Authority (ACMA), the regulator of the communications spectrum
nationally. This permit accelerates the development and optimisation of advanced Artificial
Intelligence-powered electronic warfare and counter-terrorism technologies here in Australia.

Participation in several large Australian DoD and public safety program bids as subcontractor
of global defence primes.

United States

Continued growth in the US market, which now includes a customer base that spans
Department of Defense, Federal and State level government, Public Safety, and commercial
organisations and integrators.

In February, DroneShield entered into a 5-year Contract Framework with the State of Texas,
enabling a more streamlined purchasing process.

Initial $530k U.S. General Services Administration (GSA) order to a Homeland Security agency
for a DroneSentry™ variant.

! Necessarily, not all, and there can be no assurance that any, of the Company’s sales opportunities will result in sales
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DRONESHIELD

Progressing through two major acquisition program processes with separate US Government
agencies, with results due this year.

U.S. Congress Continuing Resolution (CR) was passed in mid-March, releasing funds to
several of DroneShield’s U.S. Government customers who were awaiting on it.

Europe and Other Geographies

The current Ukraine situation has resulted in multiple enquiries, including “purchase all stock
on hand”, from various military aid channels. DroneShield is continuing these discussions and
will update the market when appropriate.

$2 million order received from an international Government customer, expected to be
completed and delivered this quarter.

Airports

Airports in the US (via FAA), Australia (via Air Services Australia) and globally are actively
evaluating counterdrone deployments, with DroneShield well positioned as a mature, long
range, passive/non-emitting solution.

DroneShield is currently shortlisted on a major airport tender, as part of a global prime
contractor solution, with its RfOne™ long-range drone detection product, with expected ordering
in the next 2-3 months.

Products and Partnerships

Continued move to a SaaS model, via three subscription products:

- Quarterly firmware updates to drone detection Atrtificial Intelligence (Al) engine software
running on hardware of RfPatrol™, DroneSentry-X™ and RfOne™. 2Q22 Update was
released mid-April to the global customer base.

- Quarterly firmware updates to the camera Al engine DroneOptID™ for optical and thermal
based drone detection, ID and tracking.

- DroneSentry-C2™ Command-and-Control and analytics software for DroneShield and third
party sensors, across counterdrone and general base security solutions. This platform has
been launched as a paid subscription product this quarter, with Nearmap mapping module
as the premium mapping option.

On the hardware side, the range includes RfPatrol™ body worn detection, DroneGun™ portable
defeat, DroneSentry-X™ on-vehicle/on-ship detect-and-defeat and DroneSentry™ fixed site
modular detect-and-defeat.

High profile partnerships — strengthening and additional work with Thales globally, and new
work with Teledyne FLIR (including a joint deployment to a marquee defence customer) and
Allen Vanguard released during the quarter.

Highly favourable macro environment for DroneShield:

- rapidly rising counterdrone expenditure globally, as drone incidents continue:
https://www.droneshield.com/uas-incidents

- ongoing increase in local defence capability by the Australian Government.

Payments to related parties of the entity and their associates

Board fees paid to Non-Executive Directors and salary to CEO amounted to $122,498.
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DRONESHIELD

This announcement has been approved for release to ASX by the Board.
Further Information

Oleg Vornik

CEO and Managing Director

Email: oleg.vornik@droneshield.com
Tel: +61 2 9995 7280

About DroneShield Limited

DroneShield (ASX:DRO) provides Atrtificial Intelligence based platforms for protection against
advanced threats such as drones and autonomous systems. We offer customers bespoke
counterdrone (or counter-UAS) and electronic warfare solutions and off-the-shelf products
designed to suit a variety of terrestrial, maritime or airborne platforms. Our customers include
military, intelligence community, Government, law enforcement, critical infrastructure, and airports
globally.

END
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Appendix 4C

Rule 4.7B

Quarterly cash flow report for entities
subject to Listing Rule 4.7B

Name of entity

DRONESHIELD LIMITED
ABN Quarter ended (“current quarter”)
26 608 915 859 31 March 2022
Consolidated statement of cash flows Current quarter Year to date
$A (3 months)
$A
1. Cash flows from operating activities
1.1 Receipts from customers 2,475,474 2,475,474
1.2  Payments for
(a) research and development (225,866) (225,866)
(b) product manufacturing and operating (858,878) (858,878)
costs
(c) advertising and marketing (256,784) (256,784)
(d) leased assets - -
(e) staff costs (1,986,700) (1,986,700)
(f) administration and corporate costs (656,002) (656,002)
1.3  Dividends received (see note 3) - -
1.4  Interest received 86 86
1.5 Interest and other costs of finance paid (6,121) (6,121)
1.6  Income taxes paid - -
1.7  Government grants and tax incentives 41,329 41,329
1.8  Other (provide details if material) 187,963 187,963
1.9 Net cash from / (used in) operating (1,285,499) (1,285,499)
activities
2. Cash flows from investing activities
2.1 Payments to acquire or for:
(a) entities - -
(b) businesses - -
(c) property, plant and equipment (140,776) (140,776)
(d) investments - -
(e) intellectual property - -
ASX Listing Rules Appendix 4C (17/07/20) Page 1
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Appendix 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows

Current quarter

Year to date

$A (3 months)
$A
(f) other non-current assets - -
2.2 Proceeds from disposal of:
(g) entities - -
(h) businesses - -
(i) property, plant and equipment - -
(i) investments - -
(k) intellectual property - -
() other non-current assets - -
2.3 Cash flows from loans to other entities - -
2.4 Dividends received (see note 3) - -
2.5 Other (provide details if material) - -
2.6 Net cash from / (used in) investing (140,776) (140,776)
activities
3. Cash flows from financing activities
3.1 Proceeds from issues of equity securities
(excluding convertible debt securities) - -
3.2 Proceeds from issue of convertible debt - -
securities
3.3 Proceeds from exercise of options - -
3.4 Transaction costs related to issues of - -
equity securities or convertible debt
securities
3.5 Proceeds from borrowings - -
3.6 Repayment of borrowings - -
3.7 Transaction costs related to loans and - -
borrowings
3.8 Dividends paid - -
3.9 Other (provide details if material) (35,710) (35,710)
3.10 Net cash from / (used in) financing (35,710) (35,710)
activities
4, Net increase / (decrease) in cash and
cash equivalents for the period
4.1 Cash and cash equivalents at beginning of
period 9,537,135 9,537,135
4.2 Net cash from / (used in) operating (1,285,499) (1,285,499)
activities (item 1.9 above)
4.3 Net cash from / (used in) investing activities (140,776) (140,776)
(item 2.6 above)
ASX Listing Rules Appendix 4C (17/07/20) Page 2
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Appendix 4C

Quarterly cash flow report for entities subject to Listing Rule 4.7B

Consolidated statement of cash flows Current quarter Year to date
$A (3 months)
$A
44 Net cash from / (used in) financing activities (35,710) (35,710)
(item 3.10 above)
4.5 Effect of movement in exchange rates on (96,368) (96,368)
cash held
4.6 Cash and cash equivalents at end of 7,978,782 7,978,782
period
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A $A
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
51 Bank balances 4,101,792 5,660,679
5.2 Call deposits 3,876,990 3,876,456
5.3 Bank overdrafts - -
5.4 Other (provide details) - -
5.5 Cash and cash equivalents at end of 7,978,782 9,537,135
quarter (should equal item 4.6 above)
6. Payments to related parties of the entity and their Current quarter
associates $A
6.1 Aggregate amount of payments to related parties and their (122,498)
associates included in item 1
Payments to CEO and Non-Executive Directors of $122,498.
6.2 Aggregate amount of payments to related parties and their -
associates included in item 2
7. Financing facilities Total facility Amount drawn at
Note: the term “facility’ includes all forms of financing amount at quarter quarter end
arrangements available to the entity.
. end $A
Add notes as necessary for an understanding of the
sources of finance available to the entity. $A
7.1 Loan facilities - -
7.2 Credit standby arrangements - -
7.3 Other (please specify) - -
7.4 Total financing facilities - -
7.5 Unused financing facilities available at quarter end -
ASX Listing Rules Appendix 4C (17/07/20) Page 3
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Appendix 4C
Quarterly cash flow report for entities subject to Listing Rule 4.7B

8. Estimated cash available for future operating activities $A
8.1 Net cash from / (used in) operating activities (item 1.9) (1,285,499)
8.2 Cash and cash equivalents at quarter end (item 4.6) 7,978,782
8.3 Unused finance facilities available at quarter end (item 7.5) -
8.4 Total available funding (item 8.2 + item 8.3) 7,978,782
8.5 Estimated quarters of funding available (item 8.4 divided by 6.2
item 8.1)
Note: if the entity has reported positive net operating cash flows in item 1.9, answer item 8.5 as “N/A”. Otherwise, a
figure for the estimated quarters of funding available must be included in item 8.5.
8.6 If item 8.5 is less than 2 quarters, please provide answers to the following questions:
8.6.1 Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?
Answer: N/A
8.6.2 Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?
Answer: N/A
8.6.3 Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?
Answer: N/A
Note: where item 8.5 is less than 2 quarters, all of questions 8.6.1, 8.6.2 and 8.6.3 above must be answered.
ASX Listing Rules Appendix 4C (17/07/20) Page 4
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Appendix 4C
Quarterly cash flow report for entities subject to Listing Rule 4.7B

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies
which comply with Listing Rule 19.11A.

2 This statement gives a true and fair view of the matters disclosed.

Date: 27 April 2022

Carla Balanco, Company Secretary

Notes

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If this quarterly cash flow report has been
prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule 19.11A, the
corresponding equivalent standard applies to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing
activities, depending on the accounting policy of the entity.

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the
board”. If it has been authorised for release to the market by a committee of your board of directors, you can insert here:
“By the [name of board committee — eg Audit and Risk Committee]”. If it has been authorised for release to the market
by a disclosure committee, you can insert here: “By the Disclosure Committee”.

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out
as complying with recommendation 4.2 of the ASX Corporate Governance Council’'s Corporate Governance Principles
and Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the
financial records of the entity have been properly maintained, that this report complies with the appropriate accounting
standards and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the
basis of a sound system of risk management and internal control which is operating effectively.

ASX Listing Rules Appendix 4C (17/07/20) Page 5
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