For personal use only

ASX RELEASE
24 JAN 2022
ASX:NES

QUARTERLY ACTIVITIES REPORT FOR THREE MONTHS ENDED 31 December
2021
Nelson Resources (“Nelson” or “the Company”) is pleased to provide shareholders its Activities
Report for the three-month period ending 31 December 2021.
Highlights:
 A new mineralisation zone discovered to the west of Socrates along with extensions to the
south of Socrates Main.
 Results reported in the quarter from RC drilling at Socrates significantly extends the width
of the known mineralisation across the prospect to 1.5 km.
 Results included 5m @ 1.72 g/t Au; incl. 3m @ 2.01 g/t Au from 23m at the Socrates West
EM target and 5m @ 1.74 g/t Au from Socrates Central target extending the deposit to the
south7.
 Lower-level results at the Grindall prospect demonstrate the potential for a large mineralised
system with a 600m of Gold bearing strike now identified.
 Fortnum review has provided significant insights as to the potential of the project with
historical results returning 5m @ 4.71 g/t from 35m in FRB3032, 8m @ 2.41 g/t from 52m in
FRB1117 and 3m @ 2.43 g/t from 2m in FRB30328.
 During the quarter the Company engaged Derek Shaw as Exploration Manager. Derek
brings 20+ years of Mineral Exploration experience to Nelson including significant and
relevant experience in the Albany-Fraser region.
COVID-19:
During the quarter, the Company continued to follow all State Government directives in
respect to COVID-19 and the Company’s operations. The Company experienced a number of
time delays with several staff being out of the state when travel restrictions have been
enforced.
Corporate and Finance:
During the quarter, the Company conducted some external drill contracting.
Leading up to Christmas Holidays along with the effect of border closures the Company made
the decision to stand down its drilling operations with the focus in the first quarter of 2022
likely to be Air Core drilling at its Fortnum Project.

CAPITAL STRUCTURE

BOARD

LAST CAPITAL RAISE

ORDINARY SHARES
Issued 194,292,195

Executive Director - Adam Schofield

August 2021 – Rights Issue +

Non-Executive Chairman - Warren Hallam

Placement

OPTIONS
Listed options 60,003,800
Unlisted options 13,341,997

Non-Executive Director - Stephen Brockhurst

$2.3 million @ 4.7 cents per

Company Secretary - Stephen Brockhurst

share

For personal use only

Existing Projects Summary:

Figure 1 – Project Locations
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Woodline Projects Summary:

Figure 2 – Geology of the Woodline Project showing the locations of the Grindall, Redmill,
Morris and Socrates Projects as well as the gold surface geochemistry anomaly.
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Woodline Projects
Grindall-Redmill-Harvey, Socrates & Morris





The Woodline Project (Figure 2) lies 140km South East of Kalgoorlie and is halfway between the
Trans Australia Rail line and the Eyre Highway. The Woodline Project consists of the Grindall,
Redmill, Harvey, Socrates & Morris Projects which makes up 1226km² of prime exploration tenure.
The Project lies across the boundary of the Archaean Yilgarn Craton and the Proterozoic Northern
Foreland of the Albany-Fraser Orogen.
Work carried out by Nelson at Socrates has returned several significant gold intersections,
suggesting a large underlying gold system. The Company believes that Grindall, Redmill, and Harvey
each have the potential to host a Tropicana scale gold deposit.
The Woodline Project incorporates:
65km of the Cundeelee fault within its tenure and contains an identified >20km gold geochemical
and bedrock anomaly which is in the same geological structural setting 2 as the 7.7 million ounce
Tropicana Gold Mine 3
30km of significantly unexplored greenstones within the Norseman-Wiluna greenstone belt, and
A significant and unique holding within the confluence of the Keith-Kilkenny Fault / the Claypan Shear
Zone and the Cundeelee Shear Zone. These three Shears have hosted many of the largest gold
projects in Western Australia.

Socrates
Socrates Main
The Socrates Project (12km²) (Figure 2) is hosted within a mafic unit that is bounded to the west by
andesitic and rhyolitic volcanics and sediments to the east. This mafic unit is located within the
Claypan Fault. The project is the Company’s original project and has had approximately 8,400
meters of RC drilling completed. The bulk of this drilling is on a mineralised zone that currently
extends for approximately 350m and is open on strike and down dip. Recent geophysics has
highlighted up to 2km of potential mineralised structure.
Previous drilling results include:
•
•
•

•

1m @ 142 g/t Au
192m @ 0.5 g/t Au
8m @ 3.53 g/t Au
25m @ 2.06 g/t Au

Socrates West
The West Socrates prospect is within the Socrates Tenement and has been identified from previous
drilling by Nelson⁵ as well as mapping and rock chip sampling by Nelson⁶.
Previous drilling results include:
•
•
•

7m @ 5.02 g/t Au
1m @ 1.12 g/t Au
1m @ 1.04 g/t Au

Socrates East
The Socrates East prospect is within the Socrates Tenement and is a drill target that has been
identified through historic gold geochemistry work done by SIPA/Newmont (Figure 2).
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Grindall-Redmill-Harvey
The Grindall, Redmill & Harvey prospects are associated with sub-parallel curvilinear structures that
dip moderately to the east. The structures are interpreted to form in the hanging wall of the (deep
seated / crustal scale) Cundeelee Fault which is the boundary between the Yilgarn Craton and the
Albany-Fraser Orogen and are coincidental with a surface geochemical anomaly that has been
defined from previous geochemical data and extends for a strike length of more than 20km (Figure
2). Anomalous Au, Te, Bi and Cu present in the bedrock can be used to identify structurally controlled
gold mineralisation and has been identified over a strike length of 12 km on the Redmill-Harvey trend
and over 5 km at Grindall.
At Grindall, the Company has successfully targeted and intersected a gold mineralised structure with
a strike length of more than 500m. (Figure 6).
The Company has completed high-resolution geophysical surveys to aid the interpretation of the
bedrock geology and shear zones beneath the surface geochemical anomaly at Grindall and
Redmill. The geological interpretation from the geochemistry and geophysics was used to derive drill
targets which will continue to tested as part of the Company’s on-going drilling programs.
Previous drilling results include:
• 9m at 0.41g/t Au from 81m, incl. 0.9m at 1.13g/t Au from 82.1m
and 1m at 1.14g/t Au from 87m.
• 2m at 0.25g/t Au from 127m and 1m at 0.38g/t Au from 130.6m.
• 3m at 0.30g/t Au from 91m, 2m at 0.43g/t Au from 101m
and 2m at 0.70g/t Au from 108m.

Morris
The Morris nickel prospect (Figure 2) is located in the south of the Woodline Project area, where
mafic and ultramafic rocks of the Yilgarn Craton are intruded by the Jimberlana Dyke and are in
faulted contact with the Northern Foreland of the Albany Fraser Orogen.
The concept for a nickel target at Morris was originally described by Western Mining Services’
renowned geologist Dr Jon Hronsky OAM as part of a review of the magmatic nickel sulphide
potential of the Jimberlana Dyke. The review identified the intersection of the Keith-Kilkenny,
Jerdacuttup and Cundeelee Faults as a possible magmatic foci1.

Tempest Project
The Tempest nickel gold project is located 250km ESE of Kalgoorlie and 90km NE from NovaBollinger Mine in the Albany-Fraser orogen (Figure 1). The project has an area of 105 km² and
borders the IGO / Rumble Thunderstorm JV project (Figure 5). Drilling at the Thunderstorm JV
includes an exceptional intercept of 25m @2.42g/t Au at the Themis Prospect and 4m @ 3.8g/t Au
at the Pion Prospect5. More recent drilling includes an equally exceptional intercept of 16m @ 6.69
g/t Au from 42m (including 4m @ 22.2 g/t Au from 50m)6.
The project is located in the Fraser Complex of the Proterozoic Albany-Fraser Orogen and is east of
the Archean Yilgarn Craton. The Proterozoic geology is completely obscured by Tertiary fluviomarine sediments associated with the Eucla Basin, which cover much of the region.
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The project has the potential to host both nickel and gold resources and historical exploration is both
limited and early stage. Historical work completed is unrelated to the anticipated nickel potential or
the potential gold bearing extension of the paleochannel identified at the neighbouring Thunderstorm
project.

Yarri
The Yarri Project lies 160km North East of Kalgoorlie on Edjudina Station and is 30km North of
Saracens Carosue Dam Mine and 7.5km East of the Porphyry Mine. Nelson’s Yarri project (Figure
1) consists of three prospects to the North and East of the historic Yarri State Battery site. The
Company’s focus has been on the Wallaby line of workings immediately to the East of Yarri, where
drilling by the Company has returned a number of high-grade gold drilling intersections.
The Wallaby lodes were mined from 1902 to 1914 and from 1934 to 1940 producing 22,000 ounces
of gold. The maximum depth of the old workings was to a shallow 35 metres below surface.
The Great Banjo lodes were mined between 1903 and 1905 producing 84.2 ounces of gold from 129
tonnes of ore at an average grade of 20.3g/t.
The Gibberts lodes were also mined between 1903 and 1905 and produced 37.5 ounces from 64.5
tonnes at an average grade of 18.1g/t. No production is documented since this time.
In the region, the Porphyry Mine is located approximately 7.5 kilometres to the West in similar host
rocks. It has amassed a resource of approximately 880,000 ounces of gold (production plus defined
resource estimates obtained from available literature).

Fortnum
The Fortnum project (E52/3695) is a 21km² tenement located within the Peak Hill Mineral Field,
approximately 14km southwest of the Fortnum Mining centre (Figure 1). The geology of the tenure
consists of a fault bounded package of schists derived from the Narracoota and Labouchere
Formation constrained by the Despair Granite to the east and Yarlarweelor Gneiss complex to the
West.
There are four prospects, identified by previous work, all of which are analogous to other
mineralisation in the district (i.e.: Nathans, Fortnum & Wilthorpe).
Previous drilling has not fully tested the anomalous gold-in-soil results on these targets that has been
the focus of previous drilling. Historical drilling returned significant results including 5m @ 4.71 g/t
from 35m in FRB3032, 8m @ 2.41 g/t from 52m in FRB1117 and 3m @ 2.43 g/t from 2m in FRB3032.
These results present a compelling target for follow-up drilling. The Company believes that Fortnum
is an excellent short term exploration opportunity with its historical results and proximity to processing
facilities at Fortnum.
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Project Activity:
Nelson Resources has completed the following work at each of its projects during the quarter:

Woodline
Socrates
Results were received for drilling completed during Q2 (Figure 1).

Figure 1: Socrates plan view showing drilling and prospect locations, on Hoistem image,
with intercepts from Q2 drilling.
At Socrates West (Figure 1), 1200m to the west of the main Socrates target, a single drill hole, targeting
anomalous rock-chip sampling, intersected 5m @ 1.72 g/t from 23m in SDRC098, including 3m @ 2.01
g/t from 23m. This intersection is considered to be a new, potential mineralised zone that is an addition
to the Socrates prospect and will be subject to follow-up work during 2022.
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Around Socrates Main (Figure 1), 300m to the south-east of the main prospect, within a small cluster
of holes testing the south-eastern extension of the mineralised zone at Socrates Main, SDRC127
intersected 1m @ 3.52 g/t from 58m. This intersection has identified a further potential extension to the
south of the Socrates Main zone, this is the first deep drilling in the area.
At Socrates Central, 600m to the west of Socrates Main, SDRC106 intersected 5m @ 1.74 g/t from
32m, including 3m @ 2.76 g/t from 32m. This intersection was returned from an area previously drilled
by Sipa-Newmont and by Nelson. This hole was following up a historical intersection in an area of
incomplete drill-hole coverage and poorly understood geology. This intersection, and the adjacent
results, continue to indicate a north-northeast strike to the system and demonstrate a newly identified
extension to the current Gold mineralised system.

Figure 2: Socrates Loupe (EM) survey (Channel 10) showing the existing / planned drilling,
interpreted faults & interpreted position of the mineralisation projected to surface.
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Grindall-Redmill-Harvey
At Grindall, RC drilling returned scattered anomalous results up to 0.6 g/t. Although there was no
significant intersections the Company believes this shows further extension of the gold mineralised
system already identified by the Company at Grindall.
The Company is very encouraged by these results and is currently undertaking a complete geological
review of all its projects, with an emphasis on the Woodline project. From this review, it is anticipated
that a new geological model will be developed with a renewed focus on unlocking the mineralised
systems at the Company’s various Woodline prospects.

Morris:
No work was conducted at Morris nickel prospect during the quarter. The Company is encouraged
by the results of a LOUPE survey conducted in 2021, which has identified a potential nickel drill
target. The Company will complete surface geochemistry and geophysics including IP at this
prospect to refine RC drilling targets.

Tempest Project
The Company was unable to conduct its planned work programs at the Tempest Project. A
compilation and review of the project has been completed in advance of a field visit in Q1. The
current plan is to complete geophysical surveys to refine targets for drilling. The Company continues
to be encouraged by results from adjacent projects (Figure 3).
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Figure 3: Tempest in relation to Rumble’s Thunderstorm JV with IGO

Yarri Project
During the quarter, the Company conducted no work at the Yarri Project. The Company will complete
a review of the project in the coming quarter. This work will include identifying controls on
mineralisation that will inform future exploration programs.

Fortnum Project
Following a very positive review of data for the Fortnum project, a field visit was conducted, in
conjunction with other activities. The Company plans to complete a sampling exercise during Q1 to
assist in developing targets for drilling later in the year.

Happy Jack
The Company has a retained 1% NSR on any future gold production on this tenement.
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Corporate
During the quarter, the Company conducted some external drill contracting. Leading up to
Christmas Holidays the Company made the decision to stand down its drilling operations
with the focus in the first quarter of 2022 likely to be Air Core drilling at its Fortnum Project.
During the quarter the Company engaged Derek Shaw as Exploration Manager. Derek
brings 20+ years of Mineral Exploration experience to Nelson including significant and
relevant experience in the Albany-Fraser region, including 6 years as manager of regional
exploration on the Tropicana JV for AngloGold Ashanti Ltd.
Derek led the various teams that tested over 80 prospects across the Tropicana JV, enabling
Derek to gain a substantial geological insight into the Tropicana district. Derek was also
involved in the early development of Sunrise Dam Gold Mine, being part of the team that
found the main resource under the initial discovery. Since leaving AngloGold, Derek has
worked as an independent geologist on a number of projects and commodities across
Australia.
He holds a B.Sc. (First Class Honours in Geology) from the University of Canterbury and an
M.Sc. (Mineral Economics) from Curtin University.

Financial commentary
The Appendix 5B for the quarter ended 31 December 2021 provides an overview of the
Company’s financial activities. Exploration expenditure for the quarter was $194K and plant
and equipment expenditure for the quarter was $37K. Corporate and other expenditure for
the quarter was $411K. The total amount paid to Directors of the Company, their associates
and other related parties was $120K and includes salary, fees and superannuation.
Receipts for drilling services totalled $211K.
Future Exploration Programs:
Nelson has extensive fieldwork programs planned for 2022. These include:






Aircore Drilling
Fortnum: First pass drilling program over the main target zone identified through the recent
project review.
At Socrates, a program of aircore drilling is planned to test incompletely explored portions
of the mineralised system. Previous RAB drilling has not been effective and the recent
results clearly indicate that some of this historical work needs to be repeated.
Tempest: First pass drilling program over main target zone identified in project review.
RC Drilling
Follow-up any results from aircore drilling, discussed above.
At Socrates and Grindall-Redmill, several planned holes were not completed last year and
these will be revisited for 2022. In addition, new RC drilling targets are anticipated to be
generated from the ongoing project review.

Other

NELSON RESOURCES LIMITED | Address: Level 11, London House, 216 St George's Terrace, Perth, Western Australia 6000 | Phone: +61 8 9481 0389

For personal use only





Follow-up surface geochemistry and geophysics at the Morris nickel prospect to define
targets for RC drilling.
Following on from the review of the Fortnum Project, the Company will acquire open-file
geophysical data, to assist in refining the targets identified for drilling. It is anticipated that
a substantial drilling program will be completed in late-Q1.
At Tempest, some geophysical surveys will be needed to determine the best approach to
drilling the target zone.

ABOUT NELSON RESOURCES
Nelson Resources is an exploration Company with a significant and highly prospective 1682km² tenure
holding (Granted and Pending). The key focus for the Company is its 1226km² Woodline Project (Granted
and Pending).
The Woodline Project lies on the boundary of the Albany Fraser Oregon and the Norseman - Wiluna
Greenstone belt in Western Australia.

The Woodline Project contains:


65km of the Cundeelee Shear Zone which already consists of a known +20km Gold Geochemical and
bedrock anomaly, hosted in the same geological structural setting 2 as the
7.7 million ounce Tropicana Gold mine 3.



30km of significantly unexplored greenstones along the Norseman-Wiluna greenstone belt.



A significant and unique holding within the confluence of the Keith-Kilkenny Fault / the Claypan Shear
Zone and the Cundeelee Shear Zone. These three Shears have hosted many of the largest gold
projects in Western Australia.



Historical exploration of $16 million by the Company, Sipa Resources, Newmont and MRG.

Fortnum presents a significant Gold exploration opportunity for the Company. The project is located in a
poorly explored section of greenstone belt and based on historical exploration the project should deliver an
effective return at a low cost to the Company.
Nelson Resources confirms that it is not aware of any new information or data that materially affects the
exploration results included in this announcement.

For further information please contact:
Adam Schofield
Executive Director
ceo@nelsonresources.com.au
0412 036 231

Peter Taylor
Investor Relations
Peter@nwrcommunications.com.au
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Schedule of Exploration Tenements

Project Name

Granted
Tenement or
Pending

Interest:
30/09/21

Socrates
Grindall North
Socrates - South
Socrates – East
Socrates - East
Morris
Grindall
Grindall South
Redmill
Redmill West
Harvey South
Harvey
Harvey West
Harvey West
Hope West
Hope East
Orion North
Orion South
Tempest
Yarri - Wallaby
Yarri - Gibberts
Yarri - Gt Banjo
Fortnum

E 28/2633
E 28/2769
E 28/2873
E 28/2993
E 28/2953
E 28/2941
E 28/2679
E 28/2768
E 28/2874
E 28/2987
E 63/1971
E 28/2923
E 28/2986
E 28/3081
E 28/3127
E 28/3130
E 28/3128
E 28/3129
E 28/2805
P 31/2085
P 31/2086
P 31/2087
E 52/3695

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

G
G
G
G
G
G
G
G
G
G
G
G
G
P
P
P
P
P
G
G
G
G
G

Interests
in Interests
in
mining
mining
tenements
tenements
and
and
petroleum
petroleum
tenements
tenements
acquired
or lapsed,
increased
relinquished
or reduced
-

-

Interest:
31/12/21

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Tenement Applications
During the quarter, the Company applied for no additional tenements.
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Appendix 5B
Mining exploration entity or oil and gas exploration entity
quarterly cash flow report
Name of entity
Nelson Resources Limited
ABN

Quarter ended (“current quarter”)

83 127 620 482

31 December 2021

Consolidated statement of cash flows

1.

Cash flows from operating activities

1.1

Receipts from customers

1.2

Payments for

Current quarter
$A’000

Year to date (6
months)
$A’000

211

331

(a) exploration & evaluation

-

-

(b) development

-

-

(c) production

-

-

(d) staff costs

(503)

(790)

(e) administration and corporate costs

(411)

(695)

1.3

Dividends received (see note 3)

-

-

1.4

Interest received

-

-

1.5

Interest and other costs of finance paid

(3)

(6)

1.6

Income taxes paid

-

-

1.7

Government grants and tax incentives

-

-

1.8

Other (provide details if material)

-

-

1.9

Net cash from / (used in) operating
activities

(706)

(1,160)

2.

Cash flows from investing activities

2.1

Payments to acquire or for:
(a) entities

-

-

(b) tenements

-

-

(37)

(74)

(194)

(843)

(e) investments

-

-

(f)

-

-

(c) property, plant and equipment
(d) exploration & evaluation

other non-current assets

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Consolidated statement of cash flows

2.2

Current quarter
$A’000

Year to date (6
months)
$A’000

Proceeds from the disposal of:
(a) entities

-

-

(b) tenements

-

-

(c) property, plant and equipment

5

31

(d) investments

-

-

(e) other non-current assets

-

-

2.3

Cash flows from loans to other entities

-

-

2.4

Dividends received (see note 3)

-

-

2.5

Other (provide details if material)

-

-

2.6

Net cash from / (used in) investing
activities

(226)

(886)

3.

Cash flows from financing activities

3.1

Proceeds from issues of equity securities
(excluding convertible debt securities)

-

2,261

3.2

Proceeds from issue of convertible debt
securities

-

-

3.3

Proceeds from exercise of options

-

-

3.4

Transaction costs related to issues of equity
securities or convertible debt securities

-

(248)

3.5

Proceeds from borrowings

-

74

3.6

Repayment of borrowings

(4)

(48)

3.7

Transaction costs related to loans and
borrowings

-

-

3.8

Dividends paid

-

-

3.9

Other (provide details if material)

-

-

3.10

Net cash from / (used in) financing
activities

(4)

2,039

4.

Net increase / (decrease) in cash and
cash equivalents for the period

4.1

Cash and cash equivalents at beginning of
period

1,056

127

4.2

Net cash from / (used in) operating
activities (item 1.9 above)

(706)

(1,160)

4.3

Net cash from / (used in) investing activities
(item 2.6 above)

(226)

(886)

4.4

Net cash from / (used in) financing activities
(item 3.10 above)

(4)

2,039

ASX Listing Rules Appendix 5B (17/07/20)
+ See chapter 19 of the ASX Listing Rules for defined terms.
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Consolidated statement of cash flows

4.5

Effect of movement in exchange rates on
cash held

4.6

Cash and cash equivalents at end of
period

5.

Reconciliation of cash and cash
equivalents

Current quarter
$A’000

Year to date (6
months)
$A’000
-

-

120

120

Current quarter
$A’000

Previous quarter
$A’000

at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1

Bank balances

1,056

5.2

Call deposits

-

5.3

Bank overdrafts

-

5.4

Other (provide details)

-

5.5

Cash and cash equivalents at end of
quarter (should equal item 4.6 above)

6.

Payments to related parties of the entity and their
associates

6.1

Aggregate amount of payments to related parties and their
associates included in item 1

120

6.2

Aggregate amount of payments to related parties and their
associates included in item 2

-

1,056

Current quarter
$A'000

Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an
explanation for, such payments.

Includes Directors’ salaries, fees and superannuation (inclusive of GST).

ASX Listing Rules Appendix 5B (17/07/20)
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Financing facilities
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Note: the term “facility’ includes all forms of financing
arrangements available to the entity.
Add notes as necessary for an understanding of the
sources of finance available to the entity.

Total facility
amount at quarter
end
$A’000

Amount drawn at
quarter end
$A’000

7.1

Loan facilities

-

-

7.2

Credit standby arrangements

-

-

7.3

Other (please specify)

-

-

7.4

Total financing facilities

-

-

7.5

Unused financing facilities available at quarter end

7.6

Include in the box below a description of each facility above, including the lender, interest
rate, maturity date and whether it is secured or unsecured. If any additional financing
facilities have been entered into or are proposed to be entered into after quarter end,
include a note providing details of those facilities as well.

-

N/A

$A’000

8.

Estimated cash available for future operating activities

8.1

Net cash from / (used in) operating activities (item 1.9)

(706)

8.2

(Payments for exploration & evaluation classified as investing
activities) (item 2.1(d))

(194)

8.3

Total relevant outgoings (item 8.1 + item 8.2)

(900)

8.4

Cash and cash equivalents at quarter end (item 4.6)

8.5

Unused finance facilities available at quarter end (item 7.5)

8.6

Total available funding (item 8.4 + item 8.5)

8.7

Estimated quarters of funding available (item 8.6 divided by
item 8.3)

120
120
0.1

Note: if the entity has reported positive relevant outgoings (ie a net cash inflow) in item 8.3, answer item 8.7 as “N/A”.
Otherwise, a figure for the estimated quarters of funding available must be included in item 8.7.

8.8

If item 8.7 is less than 2 quarters, please provide answers to the following questions:
8.8.1

Does the entity expect that it will continue to have the current level of net operating
cash flows for the time being and, if not, why not?

Answer: Yes. The Company is announcing a partially underwritten rights issue ($1million) to
raise approximately $1.94 million. The Company has also significantly reduced its
operating costs.
8.8.2

Has the entity taken any steps, or does it propose to take any steps, to raise further
cash to fund its operations and, if so, what are those steps and how likely does it
believe that they will be successful?

Answer: Yes. The Company is announcing a partially underwritten rights issue ($1million) to
raise approximately $1.94 million.
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8.8.3

Does the entity expect to be able to continue its operations and to meet its business
objectives and, if so, on what basis?

Answer: The Company does expect to continue its operations and meet its business
objectives as outlined in questions 8.8.1 and 8.8.2.
Note: where item 8.7 is less than 2 quarters, all of questions 8.8.1, 8.8.2 and 8.8.3 above must be answered.

Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.

Date:

24 January 2022

Authorised by: By the Board of Nelson Resources Limited
(Name of body or officer authorising release – see note 4)

Notes
1.

This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the
entity’s activities for the past quarter, how they have been financed and the effect this has had on its cash position. An
entity that wishes to disclose additional information over and above the minimum required under the Listing Rules is
encouraged to do so.

2.

If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions
in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash
Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting
standards agreed by ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3.

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

4.

If this report has been authorised for release to the market by your board of directors, you can insert here: “By the board”.
If it has been authorised for release to the market by a committee of your board of directors, you can insert here: “By the
[name of board committee – eg Audit and Risk Committee]”. If it has been authorised for release to the market by a
disclosure committee, you can insert here: “By the Disclosure Committee”.

5.

If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as
complying with recommendation 4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and
Recommendations, the board should have received a declaration from its CEO and CFO that, in their opinion, the financial
records of the entity have been properly maintained, that this report complies with the appropriate accounting standards
and gives a true and fair view of the cash flows of the entity, and that their opinion has been formed on the basis of a
sound system of risk management and internal control which is operating effectively.
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