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Capital Management Initiatives 

Ovato Limited (Company) today announces its intention to undertake two capital management 
initiatives following its recent restructuring and recapitalisation. The capital management initiatives 
comprise:  

(a) a minimum holding share buy-back in respect of ordinary shares for holders of less than a 
marketable parcel of shares (Minimum Holding Buy-Back); and  

(b) a share consolidation at a ratio of 100 to 1, subject to shareholder approval at the Annual 
General Meeting of the Company on 24 November 2021 (Share Consolidation), 

(together, the Capital Management Initiatives).  

Minimum Holding Buy-Back 

Under the Minimum Holding Buy-Back, the Company is providing shareholders that hold a parcel of 
shares that are less than a marketable parcel, being a parcel of shares valued at less than $500, the 
opportunity to have all of their shares bought back by the Company at a price of $0.0025 per share 
(based on the closing price of the share at the Record Date). 

As at 7.00pm (Sydney time) on 15 October 2021, being the record date for the Minimum Holding 
Buy-Back (Record Date), an unmarketable parcel of shares in the Company was a parcel of shares 
less than 200,000, with approximately 3,077 shareholders of the Company holding an unmarketable 
parcel of shares at this date (Eligible Shareholders).   

The Minimum Holding Buy-Back will have a closing date of 3 December 2021 and should all Eligible 
Shareholders participate, approximately 66 million shares will be bought back and cancelled by the 
Company. Eligible Shareholders who do not wish to have their shares bought back by the Company 
should opt out of the Minimum Holding Buy-Back or otherwise increase their shareholding in the 
Company above 200,000 shares prior to the closing date. 

Further details of the Minimum Holding Buy-Back, including the terms and conditions, the procedure 
for opting out of the Minimum Holding Buy-Back and the detailed timetable in respect of the 
Minimum Holding Buy-Back are set out in the letter to be sent today to Eligible Shareholders. A copy 
of this letter is attached to this announcement. 
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Share Consolidation 

Following completion of the Minimum Holding Buy-Back, the Company proposes to undertake the 
Share Consolidation. Subject to shareholders approving the Share Consolidation at the Annual 
General Meeting of the Company to be held on 24 November 2021, the Company is proposing to 
consolidate its share capital at a ratio of 100 to 1.  Assuming full participation in the Minimum 
Holding Buy-Back, this is expected to reduce the number of shares on issue in the Company from 
approximately 12.1 billion fully paid ordinary shares to approximately 121 million fully paid ordinary 
shares. 

The Share Consolidation will have record date of 10 December 2021 and trading in the Company's 
shares will commence on a consolidated basis on 20 December 2021.  Further details on the Share 
Consolidation, including the information required to be provided to shareholders of the Company 
under the Corporations Act 2001 (Cth) and the ASX Listing Rules, is set out in the notice for the 
Company's Annual General Meeting, which is to be dispatched to shareholders of the Company 
today. 

Rationale for the Capital Management Initiatives 

These initiatives will allow the Company to reduce its total issued capital to a more appropriate and 
effective capital structure. The Minimum Holding Buy-Back will reduce share registry costs and assist 
Eligible Shareholders who may otherwise face difficulties in selling or disposing of their shares. The 
Share Consolidation is anticipated to reduce the negative perception created through the Company 
currently having 12.2 billion shares on issue. 

 

For further information contact:  
James Hannan  
Chief Executive Officer  
+61 (0)2 9412 6082 

 

This announcement was authorized for release by the Board of Directors of Ovato. 
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http://www.asx.com.au/
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http://www.investorcentre.com/
http://www.investorcentre.com/
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