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ASM TO BOLSTER BALANCE SHEET THROUGH $65M
PLACEMENT AND UP TO A FURTHER $41M THROUGH

ENTITLEMENT OFFER
Highlights:
e Firm commitments received to raise approximately $65m through Placement at $4.80 per
share

e Strong international and domestic demand, with several high-quality institutions
participating in the Placement

e Funds raised from the Placement significantly strengthens ASM’s existing cash position,
with further funds expected to be raised from the Entitlement Offer

e Proceeds provide funding for ASM to focus on advancing key workstreams including
engineering and development of Korean Metals Plant and the FEED Study for the Dubbo
Project, while also providing additional working capital and funding of corporate costs

e 1 for 14 Entitlement Offer will now proceed, at the same pricing as the Placement, to
raise up to a further $41m, with some of ASM’s largest shareholders committing to take
up approximately 29.4% of entitlements under the Entitlement Offer

Australian Strategic Materials Limited (ASM or the Company) (ASX:ASM) is pleased to
announce that the Company has received firm commitments from sophisticated,
professional and institutional investors for the placement of approximately 13.5m fully paid
ordinary shares (New Shares) at $4.80 per New Share, raising S65m in gross proceeds
(Placement).

Managing Director, David Woodall, commented: “We are delighted to have completed the
placement component of this raising from existing and new international and Australian
institutional investors. | am very pleased to welcome new shareholders to the Company, who
join our register at a truly exciting time as we finalise plans to develop our first metallisation
facility in Korea.

The funds raised significantly bolster our balance sheet, placing the Company in a strong
position as we progress key workstreams which include development of the proposed Korean
Metals Plant and advancing key FEED workstreams on the Dubbo Project in New South
Wales.

Importantly, we continue to advance our strategy for sustainable growth, with a primary
focus on developing ASM into a globally relevant, independent and integrated metals
producer by 2022.”
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The Placement

A total of 13,541,667 New Shares will be issued under the Placement at a price of $4.80 per
New Share (Offer Price) under ASM’s ASX Listing Rule 7.1 placement capacity.

New Shares issued under the Placement will rank equally with existing ASM ordinary shares.
The Offer Price represents a discount of:

e 4% to the Company’s last closing price on 23 March 2021 of $4.99; and

e 10% to the 5-day volume weighted average price of $5.35.

Settlement of the Placement is scheduled to occur on Thursday, 1 April 2021.

Entitlement Offer

ASM is also undertaking a 1 for 14 pro rata non-underwritten, non-renounceable
entitlement offer to eligible shareholders to raise up to approximately a further $41m
(before costs) (Entitlement Offer).

Eligible shareholders as at the Record Date of Wednesday, 31 March 2021, with a registered
address in Australia or New Zealand, will be invited to participate in the Entitlement Offer at
the Offer Price (being the same price as the Placement). The Entitlement Offer is expected
to open on Wednesday, 7 April 2021, and close at 5pm (Perth time) on Friday, 16 April 2021,
unless extended. As the Entitlement Offer is non-renounceable, entitlements will not be
tradable or otherwise transferable.

Certain large shareholders (including ASM’s largest shareholder Abbotsleigh Proprietary
Limited) who hold a combined voting power of 29.4% have committed to take up their full
pro rata entitlements under the Entitlement Offer, totalling approximately $12m.

The terms and conditions and further details of how to participate in the Entitlement Offer
will be set out in the Offer Booklet which is expected to be sent to eligible shareholders on
Wednesday, 7 April 2021. The Offer Booklet will include a personalised entitlement and
acceptance form. Copies of the Offer Booklet will also be available on the ASX and the
Company’s website.

Proceeds from the Placement and Entitlement Offer will be primarily used as follows:

e To fund the final stage of engineering and construction of ASM’s proposed Korean
Metals Plant (KMP);

e Further engineering (FEED) work in relation to the Dubbo Project in NSW;

e Corporate costs; and

e Working capital and offer costs.
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Timetable

The indicative timetable for the Placement and Entitlement Offer is set out below:

Announcement of Placement and Entitlement Offer

Friday, 26 March 2021

“Ex” date

Tuesday, 30 March 2021

Record date to determine entitlements for the
Entitlement Offer

Wednesday, 31 March 2021

Settlement of Placement

Thursday, 1 April 2021

Issue of New Shares under the Placement

Tuesday, 6 April 2021

Entitlement Offer opens and despatch of offer booklet

Wednesday, 7 April 2021

Entitlement Offer closing date

S5pm (Perth time) on Friday, 16 April 2021

Announcement of Entitlement Offer results

Wednesday, 21 April 2021

Issue of New Shares under the Entitlement Offer

Friday, 23 April 2021

Trading of New Shares issued under the Entitlement Offer

Monday, 26 April 2021

All dates and times are indicative only and subject to change. The Company reserves the right to withdraw the
Entitlement Offer or amend all or any of these dates and times without notice, subject to the Corporations Act

2001 (Cth), the ASX Listing Rules and other applicable laws.

Petra Capital acted as Lead Manager and Bookrunner to the Placement and Entitlement
Offer, and Herbert Smith Freehills acted as legal adviser.

Further details in relation to the Placement and Entitlement Offer are contained in the
equity raising presentation which will be released to the ASX following this announcement.

ENDS

This ASX release has been authorised for release to market by David Woodall, Managing

Director.

David Woodall John Gardner

ASM Limited Citadel-MAGNUS

T: +61 89227 5677 M: +61 413 355 997
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About Australian Strategic Materials — www.asm-au.com

Australian Strategic Materials Ltd (ASM) is an integrated materials business and emerging

“mine to manufacturer” producer of . The company’s cornerstone
(100% owned) is a proven long-term resource of , , ,
and located in central-western NSW, Australia. It represents an alternative,

sustainable and secure source of these metals, which are critical for a diverse range of
advanced and clean technologies.

ASM'’s metals business is founded on an innovative that converts
oxides into high-purity metals, alloys, and powders using less energy than conventional
methods. The pilot plant in South Korea has proven the commercial scalability of the
process and successfully produced a range of high-purity metals and alloys, including
titanium, neodymium, praseodymium, dysprosium, and zirconium. Following this success,
ASM'’s first metallisation plant will be constructed in South Korea to supply a range of critical
metals including rare earths, zirconium, and titanium.

A Dubbo Project optimisation study will be completed by the end of Q1 2021, targeting
improved capital and operating costs, along with an increased revenue stream. Elements of
this optimisation study include simplifying the flowsheet, increasing recoveries of rare
earths, and potentially including a front-end flotation circuit.

DISCLAIMER

This announcement has been prepared for publication in Australia and may not be released
to US wire services or distributed in the United States. This announcement does not
constitute an offer of securities for sale in the United States or any other jurisdiction. Any
securities described in this announcement may not be offered or sold in the United States
absent registration under the US Securities Act of 1933 or an exemption from registration.

FORWARD LOOKING STATEMENTS

This document may include forward-looking statements. Forward-looking statements can
generally, but not always, be identified by the use of words such as “could”, “plan”,
“estimate” “expect”, “intend”, “may”, “potential”, “should” and other similar expressions,
indications and guidance on, future earnings and financial position and performance are
also forward-looking statements. Although ASM believes that its expectations reflected in
these are reasonable, such statements involve risks and uncertainties, and no assurance can
be given that actual results will be consistent with these forward-looking statements.


http://www.asm-au.com/
https://asm-au.com/products/critical-minerals-for-future-technologies/
https://asm-au.com/projects/dubbo-project/
https://asm-au.com/projects/dubbo-project/
https://asm-au.com/products/rare-earths/
https://asm-au.com/products/zirconium/
https://asm-au.com/products/niobium/
https://asm-au.com/products/hafnium/
https://asm-au.com/projects/metals-technology/

