
 

 

ASX RELEASE  

AcWiYiW\ ReSRUW and ASSendi[ 4C 
SeSWembeU 2020 QXaUWeU  

S\dne\, AXVWUalia, 28 OcWRbeU 2020: Jaxsta Limited ACN 106 513 580 (Ja[VWa or the 
CRmSan\, ASX: JXT) the world�s largest dedicated database of official music credits, 
is pleased to release its consolidated quarterly cash flow and business activity 
report for the period ending 30 September 2020.  

BXVineVV AcWiYiWieV  

Jaxsta�s business activities for the quarter ended 30 September 2020 are set out 
below:  

● IncUeaVed MembeUVhiS: now over 73,000 Jaxsta Pro members, as compared 
to 42,000 at the time of the June 4C Update; 

● Signing of Songradr partnership to provide neighbouring rights solution to 
Jaxsta Pro members; 

● Prepared its commercial API for customer engagement; 
● Released additional marketing tools for our users and partners such as the 

Roll the Credits campaign and Billboard�s The Players Behind; 
● Continued enhancement and addition of new features to Jaxsta Pro. 

As at 30 September 2020, Jaxsta had $3.262 million in cash and cash equivalents. 
This is $0.857 million up from the previous quarter period end of $2.405 million and 
comes after an operating net cash burn of $0.592 million which was a 50% 
reduction on the previous quarter�s $1.176 million operating net cash burn.  The main 
difference was the $500K advance on license fees as part of the Songtradr 
neighbouring rights service. Removing the advance, the net outgoing cash was still 
down 7% quarter on quarter. 

During the quarter, the business funded its operating activities from its working 
capital reserves and obtained further funds from the convertible note from 
Songtradr.  

SXmmaU\ Rf e[SendiWXUe 

When looking at the Company�s cash expenditure for the quarter and comparing it 
to the quarter ending 30 June 2020, the company continued its focus on cost 
containment whilst expanding its Jaxsta Pro membership campaign.  This resulted 
in a mix of changes that drove the final cash flow level:  

● There was a net reduction in staff costs due to increased Jobkeeper impact 
on cash flow (two months versus three) due to the timing of the receipt of the 
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subsidy of $75K, offset by redundancy costs of $57K. Additionally, the 
Company still operated with reduced salaries for the board and C-Suite for 
the quarter, operating at 50-75% of the salaries or fees for the quarter; 

● The expenditure mix shifted more funds to marketing activities as part of the 
Jaxsta Pro Free campaign for an increase of $44K; 

● These were offset by a reduction in R&D costs due to deferral in R&D costs of 
$42K; 

● Other hosting and miscellaneous costs, yielded a further reduction of $30K. 

During the quarter ended 30 September 2020, the Company used its cash assets in 
a manner consistent with the prospectus issued on 7 September 2018.  

Pa\menWV WR UelaWed SaUWieV and WheiU aVVRciaWeV 

The Company paid $119k to its related parties comprising salaries, directors fees, 
reimbursable expense payment and travel allowances to directors including the 
Chief Executive Officer. No payments were made to associates of any related parties. 

 

- EQdV - 

 

For f0r/her informa/ion please con/ac/϶պ

Authorisation & Additional Information: 
This anno0ncemen/ 2as a0/horised b4 /heպ
Board of Direc/ors of Ja3s/a Limi/edպ
պ
222ϴja3s/aϴcomպ
Le1el ϫϵ ϫϫϭЉϫϫϯ O3ford S/ree/պպ
Darlingh0rs/ ϬϪϫϪ NSW A0s/raliaպպ
 

Jaxsta Investor Relations: 
E϶ ja3s/ain1es/orsмja3s/aϴcomպ
P϶ Ӄϰϫ Ϭ ϲϭϫϱ ϫϪϪϪպ
 
 

-Ends- 

ABOUT JAXSTAպ

Ja3s/a is /he 2orldЀs larges/ p0blicЉfacing and mos/ connec/ed m0sic credi/s da/abase andպ

/echnolog4ϴ Par/nered 2i/h /he ind0s/r4Ѐs leading major and independen/ record companiesϵ as 2ellպ

as p0blishersϵ dis/rib0/orsϵ ro4al/4 agencies and ind0s/r4 associa/ionsϵ Ja3s/a is /he goЉ/oպ

a0/hori/a/i1e so0rce of official m0sic credi/s informa/ionϴ The Compan4Ѐs core pla/formϵ Ja3s/aϴcomϵպ

is a free and paid s0bscrip/ion ser1ice and pro1ides BϬB da/aЉsol0/ions for /he m0sic and rela/edպ

media ind0s/riesϴ Ja3s/a ProBe/aϵ /he Compan4Ѐs s0bscrip/ion ser1iceϵ harnesses /he po2er of Ja3s/aЀsպ

da/a /o help m0sic ind0s/r4 professionals connec/ϵ sa1e /imeϵ and ad1ance /heir b0sinesses andպ

careersϴպ պ
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RXle 4.7B 

Appendi3 ϮCպ

Q0ar/erl4 cash flo2 repor/ for en/i/iesպ
 s0bjec/ /o Lis/ing R0le ϮϴϱBպ

Name of en/i/4պ

Jaxsta Limitedպ

ABNպ պ Q0ar/er ended ЖЁc0rren/ q0ar/erЂЗպ

15 106 513 580պ պ 30 September 2020պ

պ

Consolida/ed s/a/emen/ of cash flo2sպ C0rren/ q0ar/erպ
ҖAЀϪϪϪպ

ϭ mon/hsպ
ҖAЀϪϪϪպ

ϫϴպ Cash flo2s from opera/ing ac/i1i/iesպ պ պ
1.1պ Receipts from customersպ                        500պպ                        500պպ
1.2պ Payments forպպ պ

                    Ж152Зպ

պ

                    Ж152Зպպ ЖaЗ research and developmentպ

պ ЖbЗ product manufacturing and operating costsպ    Ж37Зպ    Ж37Зպ

պ ЖcЗ advertising and marketingպ                     Ж180Зպ                     Ж180Зպ

պ ЖdЗ leased assetsպ Љպ Љպ

պ ЖeЗ staff costsպ                     Ж830Зպ                     Ж830Зպ

պ ЖfЗ administration and corporate costsպ                     Ж144Зպ                     Ж144Зպ

1.3պ Dividends received Жsee noteպ3Зպ պ պ

1.4պ Interest receivedպ                      Љպպ                      Љպպ

1.5պ Interest and other costs of finance paidպ                         Ж1Зպ                         Ж1Зպ

1.6պ Income taxes paidպ Љպ Љպ

1.7պ Government grants and tax incentivesպ                          252պպ                          252պպ

1.8պ Other Жprovide details if materialЗպ                        Љպ                        Љպ

ϫϴϳպ Ne/ cash from М Ж0sed inЗ opera/ing ac/i1i/iesպ                  ЖϯϳϬЗպ                  ЖϯϳϬЗպ

պ պ

Ϭϴպ Cash flo2s from in1es/ing ac/i1i/iesպ պ պ

2.1պ Payments to acquire:պ պ պ

պ ЖaЗ entitiesպ Љպ Љպ

պ ЖbЗ businessesպ Љպ Љպ

պ ЖcЗ property, plant and equipmentպ Љպ Љպ

պ ЖdЗ investmentsպ Љպ Љպ

պ ЖeЗ intellectual propertyպ Љպ Љպ

պ ЖfЗ other nonЉcurrent assetsպ                         Љպ                         Љպ

2.2պ Proceeds from disposal of:պ պ

Љպ

պ

Љպպ ЖaЗ entitiesպ

պ ЖbЗ businessesպ Љպ Љպ

պ ЖcЗ property, plant and equipmentպ Љպ Љպ

պ ЖdЗ investmentsպ Љպ Љպ

պ ЖeЗ intellectual propertyպ Љպ Љպ

պ ЖfЗ other nonЉcurrent assetsպ Љպ Љպ

2.3պ Cash flows from loans to other entitiesպ Љպ Љպ
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2.4պ Dividends received Жsee noteպ3Зպ Љպ Љպ

2.5պ Other Жprovide details if materialЗպ                        63պպ                        63պպ

Ϭϴϰպ Ne/ cash from М Ж0sed inЗ in1es/ing ac/i1i/iesպ                        ϰϭպպ                        ϰϭպպ

պ

ϭϴպ Cash flo2s from financing ac/i1i/iesպ պ

Љպ

պ

Љպ3.1պ Proceeds from issues of equity securities Жexcludingպ
convertible debt securitiesЗպ

3.2պ Proceeds from issue of convertible debt securitiesպ 1,420պ 1,420պ

3.3պ Proceeds from exercise of optionsպ Љպ Љպ

3.4պ Transaction costs related to issues of equityպ
securities or convertible debt securitiesպ

Ж9Зպ Ж9Зպ

3.5պ Proceeds from borrowingsպ Љպ Љպ

3.6պ Repayment of borrowingsպ                       Ж25Зպ                       Ж25Зպ

3.7պ Transaction costs related to loans and borrowingsպ Љպ Љպ

3.8պ Dividends paidպ Љպ Љպ

3.9պ Other Жprovide details if materialЗպ Љպ Љպ

ϭϴϫϪպ Ne/ cash from М Ж0sed inЗ financing ac/i1i/iesպ                       ϫϵϭϲϰպ                       ϫϵϭϲϰպ

պ

Ϯϴպ Ne/ increase М ЖdecreaseЗ in cash and cashպ պ պ պ պ պ պ պ
eq0i1alen/s for /he periodպ

պ

պ

պ

պ

4.1պ Cash and cash equivalents at beginning of periodպ   2,405պ   2,405պ

4.2պ Net cash from М Жused inЗ operating activitiesպ
Жitemպ1.9 aboveЗպ

                      Ж592Зպ                       Ж592Зպ

4.3պ Net cash from М Жused inЗ investing activitiesպ
Жitemպ2.6 aboveЗպ

                     63պ                      63պ

4.4պ Net cash from М Жused inЗ financing activitiesպ
Жitemպ3.10 aboveЗպ

                     1,386պ                      1,386պ

4.5պ Effect of movement in exchange rates on cash heldպ                          Љպպ                          Љպպ

Ϯϴϰպ Cash and cash eq0i1alen/s a/ end of periodպ                  ϭϵϬϰϬպպ                         ϭϵϬϰϬպպ

պ

ϯϴպ Reconcilia/ion of cash and cash eq0i1alen/sպ
at the end of the quarter Жas shown in theպ
consolidated statement of cash flowsЗ to theպ
related items in the accountsպ

C0rren/ q0ar/erպ
ҖAЀϪϪϪպ

Pre1io0s q0ar/erպ
ҖAЀϪϪϪպ

5.1պ Bank balancesպ                   3,212պ                   2,355պպ

5.2պ Call depositsպ                        50պպ                        50պպ

5.3պ Bank overdraftsպ Љպ Љպ

5.4պ Other Жprovide detailsЗպ Љպ Љպ

ϯϴϯպ Cash and cash eq0i1alen/s a/ end of q0ar/erպ
Жsho0ld eq0al i/emպϮϴϰ abo1eЗպ

                  ϭϵϬϰϬպպ                   ϬϵϮϪϯպպ

պ

ϰϴպ Pa4men/s /o rela/ed par/ies of /he en/i/4 and /heir associa/esպ C0rren/ q0ar/erպ
ҖAϽϪϪϪպ

6.1պ Aggregate amount of payments to related parties and their associates includedպ
in itemպ1պ

119պ

6.2պ Aggregate amount of payments to related parties and their associates includedպ
in itemպ2պ

Љպ
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Note: if any amounts are shown in items 6.1 or 6.2, your quarterly activity report must include a description of, and an explanationպ
for, such paymentsպ

պ

ϱϴպ Financing facili/iesպ
Noteƨ the term ƳfacilityƲ includes all forms of financing arrangements˓
available to the entityƦ˓

Add notes as necessary for an understanding of the sources of˓
finance available to the entityƦպ

To/al facili/4 amo0n/պ
a/ q0ar/er endպ

ҖAЀϪϪϪպպ

Amo0n/ dra2n a/պ
q0ar/er endպ

ҖAЀϪϪϪպ

7.1պ Loan facilitiesպ                      844պպ 367պ

7.2պ Credit standby arrangementsպ Љպ Љպ

7.3պ Other Жplease specifyЗպ Љպ Љպ

7.4պ To/al financing facili/iesպ ϲϮϮպ ϭϰϱպ

պ պ պ

7.5պ Un0sed financing facili/ies a1ailable a/ q0ar/er endպ 477պ

7.6պ Include in the box below a description of each facility above, including the lender, interest rate, maturityպ
date and whether it is secured or unsecured. If any additional financing facilities have been entered into orպ
are proposed to be entered into after quarter end, include a note providing details of those facilities as well.պ

Jaxsta has an agreement with Radium Capital ЖInnovation Structured Finance Co., LLCЗ to provide a loan facility at anպ
annual interest rate of 15Ү that is secured against Jaxsta's expected research and development tax incentive for FY20.պ
The loan is capped at 80Ү of Jaxsta's eligible research and development activities that have been completed at theպ
time of drawing down against the facility.պպ

On 13 Jan 2020, Jaxsta borrowed Җ341K against this facility based on activities completed in the first 5 months of FY20.պ
At 30 June 2020, there is approximately Җ477K available in additional funding subject to appropriate documentationպ
being provided on the research and development activities undertaken in the period.պ

Jaxsta funds its insurance policies through Principle Finance Pty Ltd, who charges a flat rate of 5.85Ү and secure theպ
loan against the rights in the policy. Interest and principal are repaid in monthly instalments. At 30 June 2020, the loanպ
facility derived from the insurance policies was Җ26K.պ

պ

ϲϴպ Es/ima/ed cash a1ailable for f0/0re opera/ing ac/i1i/iesպ ҖAЀϪϪϪպ

8.1պ Net cash from М Жused inЗ operating activities ЖItemպ1.9Зպ  Ж592Зպ

8.2պ Cash and cash equivalents at quarter end ЖItemպ4.6Зպ  3,262պպ

8.3պ Unused finance facilities available at quarter end ЖItemպ7.5Зպ   477պպ

8.4պ Total available funding ЖItemպ8.2 Ӄ Itemպ8.3Зպ   3,739պպ

8.5պ Es/ima/ed q0ar/ers of f0nding a1ailable ЖI/emպϲϴϮ di1ided b4 I/emպϲϴϫЗպ 6.32պ

8.6պ If Itemպ8.5 is less than 2պquarters, please provide answers to the following questions:պ

պ 1. Does the entity expect that it will continue to have the current level of net operating cash flows forպ
the time being and, if not, why not?պ

պ Answer:պպ

պ

պ 2. Has the entity taken any steps, or does it propose to take any steps, to raise further cash to fund itsպ
operations and, if so, what are those steps and how likely does it believe that they will beպ
successful?պ

պ Answer:պ

պպ

պ 3. Does the entity expect to be able to continue its operations and to meet its business objectivesպ
and, if so, on what basis?պ

պ Answer:պ

պպ
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պ

Compliance s/a/emen/պ
1 This statement has been prepared in accordance with accounting standards and policies which comply withպ

Listing Ruleպ19.11A.պ

2 This statement gives a true and fair view of the matters disclosed.պ

պ

28М10М2020պ

Date: ...................................................................................պ

պ

The Boardպ

Authorised by:պ ...................................................................................պ
ЖName of body or officer authorising release Ћ see noteպ4Зպ

պ

No/esպ

1. This quarterly cash flow report and the accompanying activity report provide a basis for informing the market about the entity’s activities for theպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
past quarter, how they have been financed and the effect this has had on its cash position. An entity that wishes to disclose additional informationպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
over and above the minimum required under the Listing Rules is encouraged to do so.պ

2. If this quarterly cash flow report has been prepared in accordance with Australian Accounting Standards, the definitions in, and provisions of,պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
AASB ƝƜƣƨ Statement of Cash Flows apply to this report. If this quarterly cash flow report has been prepared in accordance with other accounting˓ ˓ ˓ ˓ ˓ ˓ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
standards agreed by ASX pursuant to Listing Ruleպ19.11A, the corresponding equivalent standard applies to this report.պ

3. Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities, depending on theպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
accounting policy of the entity.պ

4. If this report has been authorised for release to the market by your board of directors, you can insert here: “By the boardЂ. If it has beenպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
authorised for release to the market by a committee of your board of directors, you can insert here: “By the Иname of board committee Ћ eg Auditպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ ˓ ˓ ˓ պ պ ˓ ˓
and Risk CommitteeЙЂ. If it has been authorised for release to the market by a disclosure committee, you can insert here: “By the Disclosure˓ ˓ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
CommitteeЂ.պպ

5. If this report has been authorised for release to the market by your board of directors and you wish to hold yourself out as complying withպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
recommendationպ4.2 of the ASX Corporate Governance Council’s Corporate Governance Principles and Recommendations, the board should haveպ պ պ պ պ պ պ ˓ ˓ ˓ ˓ պ պ պ պ պ
received a declaration from its CEO and CFO that, in their opinion, the financial records of the entity have been properly maintained, that thisպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
report complies with the appropriate accounting standards and gives a true and fair view of the cash flows of the entity, and that their opinion hasպ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ պ
been formed on the basis of a sound system of risk management and internal control which is operating effectively.պ
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