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DIRECTORS’ REPORT 

Your directors present their report on Douugh Limited (the “Company”) and its controlled entities (the “Group”) for 
the half year ended 31 December 2019. 

 

Directors 

The names of directors in office at any time during or since the end of the year are: 

Mr Stephen Bellotti  

Mr Andrew Taylor  

Mr Jeffrey Beaumont – resigned 6 September 2019 

Mr Patrick Tuttle – appointed 6 September 2019 

 

Principal Activities 

The principal activity of the consolidated entity during the half year was to develop and get ready to launch an 
artificial intelligence (AI) first approach to reimagine banking, enabling our customers to better manage their money 
and achieve financial freedom through a smart mobile banking app. 

There were no significant changes in the nature of the Group’s principal activities during the period. 

 

Operating Results 

Revenue has decreased to $598,025, down 21% from $759,303 due to the following factors: 

 Commonwealth government R&D grants for December 2019 was $598,025 (December 2018: $489,543) 

 Revenue from sale of services December 2019 was nil (December 2018: $269,760). 

Gross expenditure has increased to $1,276,057, up by 62% from $789,809 in 31 December 2018. 

The consolidated loss for the period increased to $739,381 from a loss of $30,506 in 31 December 2018. 

The company’s net assets as at 31 December 2019 was negative at $516,257 (30 June 2019: net liabilities of 
$245,488). 

 

Dividends Paid or Recommended 

No dividends were paid or declared during the period.  

 

Matters Subsequent to the End of the Half Year Period 

During March 2020, the Australian government imposed social distancing measures to reduce the contagion of 
COVID-19. The Group’s employees are working from home during this time. Additionally, the US government is 
imposing lockdown measures to combat the same contagion. However, the timing, full extent of the impact and 
recovery from COVID-19 on our employees and business operations continues to evolve. As such, the Group is 
unable to estimate the effects on the Group’s financial position, liquidity and operations in the 2020 and 2021 
financial years. 

Other than the above, there were no other events between the end of the financial year and the date of this report 
that, in the opinion of the Directors, affect significantly the operations of the Group, the results of those operations, 
or the state of affairs of the Group. 

 

 
Director: Steve Bellotti    Director: Andrew Taylor 

 

 
 
Dated:  19 May 2020 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE HALF YEAR ENDED 31 DECEMBER 2019 

 

 Note                 Consolidated Group 

  31.12.2019 31.12.2018

  $ $ 

Revenue 3 - 269,760

Other Income 3 598,025 489,543

  

Research and development expenses  (364,011) (558,651)

Business development expenses  (155,589) (17,088)

Corporate and infrastructure expenses  (711,093) (196,601)

Finance expenses  (45,364) (10,209)

Depreciation and amortisation expenses  - (7,260)

Profit (Loss) before income tax  (678,032) (30,506)

Income tax expense  (61,349) -

Profit (Loss) for the period  (739,381) (30,506)

Other comprehensive income  - -

Total comprehensive profit (loss) attributable to 
members of the parent entity 

 (739,381) (30,506)

  

Profit (Loss) attributable to:  

-   members of the parent entity  (739,381) (30,506)

  (739,381) (30,506)

Total Comprehensive profit (loss) attributable   

-   members of the parent entity  (739,381) (30,506)

  (739,381) (30,506)

  

Earnings/(loss) per share  

Basic earnings/(loss) per share (cents per share)  (0.007) (305.06)

Diluted earnings/(loss) per share (cents per share)  (0.007) (305.06)

 

 These financial statements should be read in conjunction with the accompanying notes. 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2019 

   

 Note                Consolidated Group 

  31.12.2019 30.06.2019 

ASSETS  $ $ 

Current Assets   

Cash and cash equivalents  369,846 649,105 

Trade and other receivables  538,998 363,100 

TOTAL CURRENT ASSETS  908,844 1,012,205 

Non-Current Assets   

Property, plant and equipment  - - 

Intangible assets  - - 

TOTAL NON-CURRENT ASSETS  - - 

TOTAL ASSETS  908,844 1,012,205 

   

LIABILITIES   

Current Liabilities   

Trade and other payables 7 560,061 603,444 

Employee benefits  18,662 6,890 

Other liabilities 8 846,378 647,359 

TOTAL CURRENT LIABILITIES  1,425,101 1,257,693 

Non-current Liabilities   

Other liabilities  - - 

TOTAL NON-CURRENT LIABILITIES  - - 

TOTAL LIABILITIES  1,425,101 1,257,693 

NET LIABILITIES  (516,257) (245,488) 

   

EQUITY   

Issued capital 9 2,922,934 2,456,101 

Accumulated Losses  (3,463,183) (2,723,802) 

Effect of foreign currency translation  23,992 22,213 

TOTAL EQUITY  (516,257) (245,488) 

 

These financial statements should be read in conjunction with the accompanying notes.  
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 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  

FOR THE HALF YEAR ENDED 31 DECEMBER 2019 

       

  Issued Capital Share-based 
Payments 

Accumulated 
Losses 

Forex 
Translation 

Reserve 

Total 

  $ $ $ $ $ 

       

Balance at 1 July 2018  100 - (1,173,517) - (1,173,417) 

Shares issued during the period  - - - - - 

Total comprehensive profit 
(loss) for the period 

 - - (30,506) - (30,506) 

Restating share capital issue:  - - - - - 

Balance at 31 December 2018  100 - (1,204,023) - (1,203,923) 

       

Balance at 1 July 2019  1,986,213 469,888 (2,723,802) 22,213 (245,488) 

Shares issued during the period  466,833 - - - 466,833 

Total comprehensive profit 
(loss) for the period 

 - - (739,381) 1,779 (737,602) 

Restating share capital issued  - - - - - 

Balance at 31 December 2019  2,453,046 469,888 (3,463,183) 23,922 (516,257) 
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CONSOLIDATED STATEMENT OF CASH FLOWS  
FOR THE HALF YEAR ENDED 31 DECEMBER 2019 

   

                 Consolidated Group 

  31.12.2019 31.12.2018

  $ $ 
    

CASH FLOWS FROM OPERATING ACTIVITIES    

Receipts from customers  363,000 269,760

Receipts for R&D grants  - 488,554

Interest & other income received  354 989

Payments to suppliers and employees  (1,045,601) (687,310)

Net cash provided (used)\by in operating activities  (682,247) 71,993

    

CASH FLOWS FROM INVESTING ACTIVITIES  

Purchase of property, plant and equipment  - (7,260)

Net cash (used) in investing activities  - (7,260)
  

CASH FLOWS FROM FINANCING ACTIVITIES  

Proceeds from loan  171,467 385,483

Repayment of loan  (10,288) (385,483)

Proceeds from shares application funds  240,035 340,475

Net cash provided by financing activities  401,214 340,475

  

Net (decrease)/increase in cash held  (281,038) 405,208

Effect of foreign currency translation  1,779 -

Cash and cash equivalents at beginning of period   649,105 886

Cash and cash equivalents at end of period  369,846 406,094

 

These financial statements should be read in conjunction with the accompanying notes. 
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the  Group’s  cashflow  requirements  for  the  12  months  ended  31  May  2021 and  are  of  the  opinion  that  sufficient
activities and for working capital.  The Directors are currently reviewing a range of financing options and reviewed 
convertible  debt,  or  a  combination  of  these  and  other  funding  instruments  as  required  to  fund  ongoing  planned 
dependent  on  the  Group  being  able  to  secure  additional  funding  through  either  the  issue of  new  equity,  issue 
requirements.   However,  the  Directors  recognise  that  the  ability  of  the  Group  to continue  as  a  going  concern  is 
The  Directors  believe  that  sufficient  funds  will  be available  to  meet  the  Group’s  immediate  working  capital 

in the normal course of business.
to continue as a going concern and, therefore, that it may be unable to realise its assets and discharge its liabilities 
Note 11. These conditions indicate a material uncertainty that may cast a significant doubt about the entity's ability 
operations of $682,247.   In addition, the Group may be impacted by the subsequent event (COVID-19) as noted in 
$739,381; it has a cash balance of $369,846, net liabilities of $516,257 and had net cash outflows from continuing 
For the half year ended 31 December 2019, the Group has recorded a loss after tax from continuing operations of

business activity and the realisation of assets and the settlement of liabilities in the normal course of business.
The  financial report  has been prepared on  the  going  concern  basis, which  contemplates the continuity  of  normal 

Going Concern

straight-line basis.

credited to deferred income at fair value and are credited to income over the expected useful life of the asset on a 

over the periods necessary to match the rebate to the costs they are compensating. Rebates relating to assets are 

recognised at fair value when the cash is received. Rebates relating to expense items are recognised as income

Government grants are recognised at fair value when the entity is entitled to receive the grant. R & D rebates are 

R&D Tax Rebate

accordance with a resolution of the directors on 19 May 2020.

The financial statements of Douugh Limited for the half year ended 31 December 2019 were authorised for issue in 

Group’s last annual financial statements for the year ended 30 June 2019 except for R&D tax rebates noted below. 

The  interim financial  statements  have  been  prepared  in  accordance  with  the  accounting  policies  adopted  in  the 

Significant Accounting Policies

were applied in the most recent annual financial statements, except in relation to the matters discussed below. 

The  same  accounting  policies  and  methods  of computation have  been  followed  in this interim financial report  as 

year ended 30 June 2019, together with any public announcements made during the half-year.

recommended that this financial report be read in conjunction with the annual financial report  of the Group for the 

represents  relatively  insignificant  changes  occurring  during  the  half  year  within  the  Group.  It  is therefore 

Douugh Limited (the Company) and its controlled entities (the Group). As such, it does not contain information that 

This interim financial report is intended to provide users with an update on the latest annual financial statements of 

Accounting standards.

IAS34 Interim Financial Reporting. The group is a for profit entity for financial reporting purposes under Australian 

Financial Reporting. Compliance with AASB 134 ensures compliance with International Financial reporting standard 

have  been  prepared  in  accordance  with  requirements  of  the Corporations  Act  2001 and AASB  134:  Interim 
The consolidated general purpose financial statements for the half year reporting period ended 31 December 2019

Note 2: Basis of Preparation

and achieve financial freedom through a smart mobile banking app.

artificial intelligence (AI) first approach to reimagine banking, enabling our customers to better manage their money 

The  principal  activity  of  the  consolidated  entity  during  the  half  year  was  to  develop  and  get  ready  to  launch an 

Note 1: Nature of Operation

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2019
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NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2019 

 

funds will be available in order to meet its ongoing obligations. 

 

Should the Group not achieve the matters set out above, there is uncertainty whether the Group would continue as 
a going concern and therefore whether it would realise its assets and extinguish its liabilities in the normal course of 
business and at the amounts stated in the financial report. The financial report does not include adjustments relating 
to the recoverability or classification of the recorded assets amounts nor to the amounts or classification of liabilities 
that might be necessary should the Group not be able to continue as a going concern. 

The financial statements do not include any adjustments that might result from the outcome of this uncertainty. 

 

Note 3: Loss for the Period 

 Consolidated Group 

           31.12.2019        31.12.2018 

The following revenue and expense items are relevant in explaining the financial 
performance for the interim period: 

  

Collaboration services - 269,760 

R&D tax rebate 597,671 487,871 

Interest and other income received 354 1,672 

 598,025 759,303 

 

Note 4: Dividends 

There were no dividends paid or declared during the period. 

 

Note 5: Operating Segments 

 

Business and geographical segments 

The Group identified its operating segments based on the internal reports that are reviewed and used by the Board 
of Directors (chief operating decision makers) in assessing performance and determining the allocation of 
resources.  

The Group’s operation has one main risk profile and performance assessment criteria. Operating segments are 
therefore determined on the same basis. For the last two reporting period the Group has been focused on the 
Australian market and has only one operating division, being the development of a smart mobile app for banking. 
Currently, the Group is focused in US market, with a plan to expand in Australian market in future. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE Half YEAR ENDED 31 DECEMBER 2019 

Note 6: Losses Per Share 

Both the basic and diluted losses per share have been calculated using the losses attributable to shareholders of 
the Parent Company (Douugh Limited) as the numerator, i.e. no adjustments to losses were necessary during the 
six (6) month period to 31 December 2019 and 2018. 

The weighted average number of shares for the purposes of the calculation of diluted losses per share can be 
reconciled to the weighted average number of ordinary shares used in the calculation of basic losses per share as 
follows: 

 

 6 months to 
31.12.2019 

6 months to 
31.12.2018 

Loss after income tax 739,381 30,506 

Weighted average number of shares used in basic earnings per share (EPS) 104,156,360 100 

Weighted average number of shares used in diluted earnings per share 104,156,360 100 

Basic EPS (0.007) (305.06) 

Diluted EPS (0.007) (305.06) 

 

Note 7: Trade and other payables Consolidated Group 

 31.12.2019 30.06.2019 

Trade and other payables 560,061 376,646 

Application monies received - 226,798 

 560,061 603,444 

 

Note 8: Other Liabilities Consolidated Group 

 31.12.2019 30.06.2019 

Unearned income 330,000 330,000 

Loan – Radium Capital 516,378 307,071 

Loan – Quick Fee - 10,288 

 846,378 647,359 

 

Note 9: Issued Capital Consolidated Group 

 31.12.2019 30.06.2019 

106,939,012 fully paid ordinary shares (30.06.2019: 103,599,830 fully paid 
ordinary shares) 

2,922,934 2,456,101 

 2,922,934 2,456,101 

 

Reconciliation of issued shares follow: 

 No. of Ordinary 
Shares 

No. of 
Performance 

Shares 

Amount 

$ 

Balance at 30 June 2019 103,599,830 59,877,819 $2,456,101 

Shares issued during the half year 3,339,182  466,833 

Balance at 31 December 2019 106,930,012 59,877,819 $2,922,934 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE Half YEAR ENDED 31 DECEMBER 2019 

 

Note 10: Contingent liabilities 

There has been no change in contingent liabilities since the last annual reporting date. 

 

Note 11: Events subsequent to reporting date 

During March 2020, the Australian government imposed social distancing measures to reduce the contagion of 
COVID-19. The Group’s employees are working from home during this time. Additionally, the US government is 
imposing lockdown measures to combat the same contagion. However, the timing, full extent of the impact and 
recovery from COVID-19 on our employees and business operations continues to evolve as at the date of this 
report. As such, the Group is unable to estimate the effects on the Group’s financial position, liquidity and 
operations in the 2020 and 2021 financial years. 

 

Other than the above, there were no other events between the end of the financial year and the date of this report 
that, in the opinion of the Directors, affect significantly the operations of the Group, the results of those operations, 
or the state of affairs of the Group. 
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DIRECTORS’ DECLARATION 
 

The directors of the company declare that: 

1. the financial statements and notes as set out on pages [5] to [12] are in accordance with the Corporations Act 
2001 and: 

 (a) comply with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001; and 

 (b) give a true and fair view of the financial position as at 31 December 2019 and of the performance for 
the half year ended on that date. 

2. in the directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its 
debts as and when they become due and payable. 

  

This declaration is made in accordance with a resolution of the Board of Directors pursuant to Section 303 (5) a of 
the Corporations Act 2001. 

  

 

 

 

 

 Director                          Steve Bellotti            Managing Director                          Andrew Taylor 

 Dated: 19 May 2020 
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